INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF Jhajjar Power Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

1.

We have audited the accompanying financial statements of Jhajjar Power Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

2.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the financial position, financial performance (including
other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended)
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act and the Rules made thereunder including
the accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial statements.
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7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2017, and total
comprehensive income (comprising of profit/ loss and other comprehensive income), its cash
flows and the changes in equity for the year ended on that date.

Other Matter

9. The comparative financial information of the company for the year ended March 31, 2016 and the
transition date opening balance sheet as at April 1, 2015 included in these Ind AS financial
statements, are based on the previously issued statutory financial statements for the years ended
March 31, 2016 and March 31, 2015 prepared in accordance with the Companies(Accounting
standards) Rules,2006 (as amended) which were audited by us, on which we expressed an
unmodified opinion dated August 8, 2016 and August 19, 2015 respectively. The adjustments to
those financial statements for the differences in accounting principles adopted by the Company
on transition to the Ind AS have been audited by us. .

Our opinion is not qualified in respect of these matters.
Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (“the Order”), and on the basis of
such checks of the books and records of the Company as we considered appropriate and according
to the information and explanations given to us, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order.

11. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our oplmon and to the best of our
knowledge and belief and according to the information and explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at March 31, 2017 on its
financial position in its Ind AS financial statements — Refer Note 36;

ii. The Company has long-term contracts including derivative contracts as at March 31, 2017 for
which there were no material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2017.

iv. The company has provided requisite disclosures in the financial statements as to holdings as
well as dealings in Specified Bank notes during the period from 8th November 2016 to 30t
December 2016. Based on our audit procedures and relying on the management
representation we report that the disclosures are in accordance with books of account
maintained by the Company and as produced by the Management- Refer note 41.

For Price Waterhouse
Firm Registration Number: FRN 301112E
Chartered Accountants

z&éz/ﬁ,uf

Sougata Mukherjee
Partner

Membership Number: 057084
Place: Gurgaon
Date: August 11, 2017
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of Jhajjar Power Limited (“the
Company”) as of March, 31, 2017 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAL Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
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being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

g Ao blegf—

Sougata Mukherjee
Place: Gurgaon Partner
Date: August 11, 2017 Membership Number: 57084
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of fixed assets.

(b) The fixed assets of the Company have been physically verified by the Management during the year

and no material discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable.

(¢) The title deeds of immovable properties, as disclosed in Note 3 on fixed assets to the financial

ii.

iii.

iv.

vii. (a)

(b)

viii.

ix.

statements, are held in the name of the Company.

The physical verification of inventory have been conducted at reasonable intervals by the
Management during the year.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii) (a), (i) (b) and (iii) (c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, employees’ state insurance, income tax, sales tax, service tax, duty
of customs, duty of excise, value added tax, cess and other material statutory dues, as applicable,
with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, and
duty of excise or value added tax which have not been deposited on account of any dispute.

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowings to any financial
institution or bank or Government or dues to debenture holders as at the balance sheet date.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across an instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.
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xi. The Company has provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii.  The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the financial statement (Refer Note 35) as required under Ind AS 24 Related Party
Disclosures specified under Section 133 of the Act.

Xiv, The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.

XV, The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

Xvi. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

Place: Gurgaon
Date: August 11, 2017 Membership Number: 57084



Jhajjar Power Limited
Balance Sheet

(All amount in Rs. Million, unless otherwise stated)

Notes Asal As al As at
March 31, 2017 March 31, 20106 April 1, 2015
ASSETS
Non-current assets
Property, plant and equipment 3 46,948.90 49,386.01 51,382.97
Capital work-in-progress 3 157.58 132.66 173.16
Other Intangible assets 4 4.93 13.72 25.54
Financial Asscts-Others 5 2,779.38 3,602.64 3,203.25
Deferred tax assets (net) 6 2,029.46 511.40 331.80
Other non-current assets 7 376.50 740.08 9:46.89
Total non-current assets 2 296.81 54,380.51 56,003.61
Current assets
Inventories 8 4,219.36 4,240.25 2,711.86
Financial Assets
i. Trade receivables 9 (a) 3,823.74 4,566.60 6,243.05
ii. Cash and cash equivalents 9(b) 78.86 32,70 374.25
iii. Others 9(c) 613.54 443.71 1,532.20
Current Tax Assets (Net) 10 69.79 49.13 49.09
Other Current assets 11 1,619.69 1,329.93 5.300.33
Total current assets 10,424.98 10,062.32 16,219.78
Total assets 62,721.79 65,048.83 72,283.39
EQUITY AND LIABILITIES
Equity
Equity share capital 12 23,448.82 23,448.82 23,448.82
Other Equity 13 (4.724.16) (5.641.47) (7.140-17)
_Total equity 19,724.606 17,807.35 16,308.65
LIABILITIES
Non-current liabilities
Financial Liabilities
i. Borrowings 14(a) 32,007.85 35,048.20 35,055.22
ii. Other financial liabilities 14(b) 1,258.01 1,430.00 1,281.81
Employee benefit obligations 15 24,05 11.73 20.22
Total non-current liabilities 33,289.81 36,497.93 37,257.25
Current liabilities
Financial Liabilities
i. Borrowings 16(a) 4,062.69 5,430.63 8,966.02
ii. Trade payables 16(b) 1,254.57 1,406.62 5,539.90
iii. Other financial liabilities 16(c) 4,009.06 3,721.84 3,977.83
Other current liabilities 17 354.32 179.28 229.22
Employee benefit obligations 18 6.06 518 4.52
Current tax liabilities (Net) 14 20.62 - -
Total current liabilities 9,707.32 10,743.55 18,717.49
Total liabilities 42,997.13 47,241.48 55.974.74
Total equity and liabilities 62,721,709 65,048.83 72,283.49

The accompaning notes are an integral part of thesc financial statements

This is the Balance Sheet referred to in our report of even date

For Price waterhouse

Firm Registration Number: 301112E

Chartered Accountants

Sougata Mukherjec
Partner

Membership No : 57084
Place:

Date: lﬁ(w(f.yw 20 )%

oz»jt«% //luA/Zf»

For and on behalf of the Board of Dircctors

W/ Jomih  Ashin

Rajiv Mishra
Managing Direcgor

Jayant Patil

(W arpany seyrel: !I\

hate. 11 August 2013

Samir Ashta
Director



Jhajjar Power Limited
Statement of Profit and Loss
(All amount in Rs. Million, unless otherwise stated)

Notes As at As at
March 31, 2017 March 31, 2016
Revenue [rom operations 20 17,623.20 25,014.00
Other income and other gains 21 977.40 1,302,16
Total Income 18,600.60 26,316.16
Expenses
Cost of material consumed 22 9,142.94 16,010.27
Employee benefits expense 23 441.13 359.61
Depreciation and amortisation expense 24 2,583.54 2,567.32
Other expenses 25 1,438.65 1,084.93
Finance costs 26 4,222.03 4,374.74
Total expenses 17,828.29 24,396.87
Profit before tax 772.31 1,919.29
Income tax expense
-Current tax 27 69.79
-MAT credit 27 (69.79) -
-Deferred tax expense/ (saving) o7 (1,380.79) 28.11
Tolal tax expense (1,389.79) 28.11
Profit for the year 2,162.10 1,891.18
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Reameasurements of post-employment benefit obligations 13 (3.71) 1.03
Income tax Relating to above item 1.29 (0.36)
Ttems that may be reclassified to profit or loss

Net movement on cash flow hedges 13 (370.60) (601.21)

Income tax Relating to above item 128.24 208.06
Other comprehensive ineome/(loss) for the year, net of tax (244.78) (392.48)
Total comprehensive income for the year 1,017.32 1,498.70
Earnings per equity share:
Basic earnings per share 28 108.10 94.56
Diluted earnings per share 28 0.92 0.81

The accompaning notes are an integral part of these financial statements

This is the Statement of Profit and Loss referred to in our report of even date

For Price waterhouse
Firm Registration Number: 301112E
Chartered Accountants

C,W/AUMZ/A

Sougata Mukherjee
Partner

Membership No : 57084
Place: Cp OLotA

Date: |3 2019

For and on behalf of the Board of Directors

/MM

Rajiv Mishra

N
Managing Dircctor

Samir Ashta
Director

Javant Patil
Company sedretary

face: M J‘-d
III'.iIt':” A‘\’VHM 2“”7‘




Jhajjar Power Limited
Statement of cash flows
(All amount in Rs. Million, unless otherwise stated)

GV

(B)

©

Cash flows from operating activities

31 March, 2017

31 March, 2016

Profit before income tax from 772.30 1,919.28
Adjustments for:
Depreciation and amortization expense 2,583.55 2,567.32
Finance costs 3,657.34 3,930.10
Amortisation of forward premium 564.69 444.64
Interest Income = (3.91)
Net exchange differences (786.23) (213.59)
Loss on disposal of property,plant and equipment 1.50 -
Provision for Gratuity and Compensated Absences 1.39 1.19
Provision for bad & doubtful debts 52.01 107.41
Mark to market derivatives 424.25 (394.16)
Operaling profit before working capital changes ,270.80 8,358.28
Change in opearting assets and liablities
Increase / (Decrease) in trade payables (152.02) (4,133.31)
Increase / (Decrease) in other current financial liabilities (11.12) 7.91
Increase / (Decrease) in other non current financial liabilities (127.49) 70.86
(Increase) / Decrease in trade receivables 690.86 1,569.03
(Increase) / Decrease in inventories 20.88 (1,528.40)
(Increase) / Decrease in other current assets (289.76) 3,979.14
Increase / (Decrease) in other current liabilities 175.06 (49.46)
(Increase) / Decrease in other current financial assets (118.55) 1,191.18
(Increase) / Decrease in other non current financial assets 156.61 (456.18)
(Increase) / Decrease in other non current assets (248.70) 565.01
Cash generated from operations 7,366.57 9,574-05
Income Tax paid (0.04) -
Net cash inflow from operating activities 7,366.53 9,574.05
Cash flows from investing activities
Payment for property, plant & equipment (159.46) (172.50)
Interest received = 3.94
Net Cash outflow from investing activities (159.46) (168.56)
Cash flow from financing activities
Proceeds from borrowings 4,868.56 4,712.63
Repayment of long term borrowings (7,695.69) (7,453.64)
Repayment of short term borrowings (including working
capital demand loan) (1,426.18) (3,535-39)
Interest paid (2,965.84) (3,470.65)
Net Cash outflow from financing activities (7,219.15) (9,747.05)
Net decrease in cash & cash equivalents (12.08) (341.55)
Cash and cash equivalents at the begnining of the 32.70 374.25
financial year
Cash and cash equivalents at the end of the year 20.62 32.70




Reconciliation of cash and cash equivalents as per the cash flow statement

Cash and cash equivalents as per above comprise of the following

31 March, 2017 31 March, 2016

Cash and cash equivalents [note 9(b)] 78.86 32.70

Bank overdrafts [note 17(a)] (58.24) -

Balances per statement of cash flows 20.62 32.70
Notes:

1 Figures in bracket indicate cash outflow.

2 The above Cash Flow Statement has been prepared under the "Indirect Method " as set out in the Indian
Accounting Standard (Ind AS-7) Statement of Cash flows notified under section 133 of the Companies Act, 2013
read with Rule 3 of the Companies (Indian Accounting Standard) Rules, 2015.

3 The accompaning notes are an integral part of these financial statements

This is the Cash Flow Statement referred to in our report of even date

For Price waterhouse For and on behalf of the Board of Directors
Firm Registration Number: 301112E
Chartered Accountants

C’f”?‘“}a?yéu L»&Z, W ﬁ : . Q o
Sougata Mukherjee Rajiv Mishta Samir Ashta
Partner Managing Director Director

Membership No : 57084

Place: (i
o et 201

Company secretary

Place: w‘)
Date: 1] AU\ U‘ + 7/011}-



Jhajjar Power Limited
Statement of changes in equity
(Al amount in Rs Million, unless otherwise stated)

A, Equity share Capital

| Note Amount

|As at April 1, 2015 12 23,448 82

Changes in cquily share capilal 12 -

As at March 31, 2016 12 23,448.82

Changes in equity share capital 12 -

As ut March 31, 2007 23.4-48.82

B. Other Equity
Reserves and Surplus Other Reserves
iti . i : g Total other
Notes Secur}tles Debentu}' N Retained Equity componen'.( of Equity component of Cash t:low Cost of hedging o9
premium Redemption N compound financial hedging equity
earnings . corporate guarantee reserve
reserve Reserve instrument reserve

Ralance as at April 1, 2015 1,504.85 - (10,819.80) 1,976.77 198.01 - - (7,140.17)
Profit for the year 13 - - 1,891.18 - - - - 1,891.18
Other comprehensive income 13 - - 0.67 - - (54.85) (338.30) (202.48)
Total comprchensive income for the ycar - - 1,891.85 - - (54.85) (338.30) 1,498.70
Transfer to debenture redemption reseve - 113.59 (113.59) - - - -
Asat March 31, 20106 1.504.85 113.59 (9.041.54) 1,970.77 1G8.01 {54.85) (338.30) (5.641.47)
Profit for the year 13 - - 2,162.10 - - - - 2,162.10
Other comprehensive income 13 - - (2.42) 310.41 (552.77) (244.78)
Total comprehensive income for the year - - 2,159.68 - - 310.41 (552.77) 1,917.32
ITmnsfer 1o debenture redemption rescve - 293.50 (293.50) - - - -

As at March 31, 2017 | 1,504.85 407.09 (7.175.36) 1,976.77 198.01 | 255.56 (891.07) (3.724.15) |

The accompaning notes are an integral part of these financial statements

This is the Statement of changes in equity referred to in our report of even date

For Price waterhousc
Firm Registration Number: 301112E
Chiprmyed Accountants

u‘?éz@/é [ >

Sougala Mukherjee
Parlner
5\1_1111\.-:‘,-.-|'|i]| Ni i 57084

Plage: LLv\J__. A0 W

ates ) A—vuLvi‘{' 2919

Rajiv Mishra
Managing Director

Jayant Patil

Compar:

Place: (h
1)

Date:

il

For and on behalf of the Board of Directors

"5&%5-#291 >

MW

Samir Ashta
Director



Jhajjar Power Limited
(All amount in Rs. Million, unless otherwise stated)
Notes to the financial statements

Background

Jhajjar Power Limited was incorporated on April 9, 2008. Jhajjar Power Limited is engaged in the business of generation and sale of electricity.
The Company has set up 1320 MW thermal power plant at Jhajjar, Haryana. The first unit and second unit (660 MW each) has been
commissioned on March 29, 2012 and July 19, 2012 respectively.

Note 1: Significant accounting policies
This note provides a list of significant accounting policies adopted in the preparation of these financial statements. These policies have been
consistently applied to all the years presented, unless otherwise stated.

a. Basis of preparation

(i) Compliance with Ind AS

The financial statements comply in all material aspects with the Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The financial statements upto year ended March 31, 2016 were prepared in accordance with the accounting standards notified under Companies
(Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act.

These financial statements are the first financial statements of the company under Ind AS. Refer note 41 for first time adoption, for an explanation
of how the transition from previous GAAP to Ind AS has affected the company's financial position, financial performance and cashflows.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
_ certain financial assets and liabilities (including derivative instruments) are measured at fair value;
- defined benefit plans- plan assets measured at fair value

b. Segment Reporting
The Company operates under single reportable operating segment viz. distribution of electricity. Accordingly, disclosure relating to operating
reportable segment as required under Ind AS 108 are not applicable.

c. Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statement of the company are measured using the currency of the primary economic environment in which the
entity operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is the company's functional and
presentation currency.

(ii) Transactions and balances

Foreign currency transactions arc translated into the functional currency using the exchange rates at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in profit or loss. They arc deferred in equity if they relate to
qualifying cash flow hedges.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within finance costs.
All other foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/ (losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
was determined. Translation differences on assets and liabilities carried at fair valuc are reported as part of the fair value gain or loss. For
example, translation differences on non-monetary asscts and liabilities such as equity instruments held at fair value through profit or loss are
recognised in profit or loss as part of the fair value gain or loss and translation differences on non-monetary assets such as equity investments
classified as FVOCI are recognised in other comprehensive income.

d. Revenue recognition

Revenuc is measured at the fair value of the consideration received or receivable. Amount disclosed as revenue are inclusive of excise duty and net
of returns, trade allowances, rebates and value added taxes cte.

Sale of electricity

Revenue from sale of clectricity is recognized in accordance with the Power Purchase Agreement ('"PPA") entered into with respective customers.
Amounts acerued under the terms of the PPA which are invoiced subsequent to year end on reconciliation/actualization basis are disclosed as
unbilled revenue and are included under other current financial assets in the balance sheet. Revenue from sale of clectricity is based on the tariff
rate as specified in Power Purchase Agreement (PPAY), net of rebate offered at the time of sale.
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Revenue from lease of plant
Income from lease of plant is recognized in accordance with the Power Purchase Agreement ('PPA’) entered into with Haryana Power Purchase
Centre. Income from lease of plant is based on the tariff rate (fixed charges) as specified in Power Purchase Agreement (‘'PPA") cntered into with
Haryana Power Purchase Centre.

Sale of fly ash

Revenue from sale of fly ash is recognized in accordance with the contracts entered into with respective customers. Fly ash sale is invoiced as per
the price agreed with different customers, as and when merchandise is supplied ,it is recognized in the books of accounts. Revenue from sale of fly
ash is based on the per MT prices agreed with the customers contracually which are also being specified in contracts entered with them,
discounts, if any hased on the off-taking of fly ash more than the specified Jimit, is also provided by raising credit note to them.

¢. Income Taxes
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate
for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is caleulated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in the
country where the company operate and generate taxable income. Management periodically cvaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of asscts and liabilities
and their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it arises from initial recognition of an asset
or liability in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor taxable
profit (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realiscd or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts
will be available to utilise those temporary differences and losscs.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilitics and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offsct where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recogniscd in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or dircctly in cquity, respeetively.

f. Leases

As a lessor

Lease income from operating leases where the company is a lessor is recognised in income on a straight-line basis over the lcase term unless the
receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary cost increases. The respective
lcased asscts are included in the balance sheet based on their nature.

g. Impairment of asscts

Property,plant and Equipment are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is higher of an assets's fair value less cost of dispoasl and value in usc. For the purpose of assesing impairmnet,assets are
grouped at the Jowest levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from other
assels or groups of asscts (cash-gencrating units). Nonfinancial assets other than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.
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h. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash & cash equivalents include cash on hand, other short term, highly liquid
investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, and bank overdrafts. Bank overdrafts arc shown within borrowings in current liabilities in the balance sheet.

i.  Trade receivables
Trade rcceivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less
provision for impairment.

j.  Inventories

Inventorics are stated at Jower of cost and net realizable valuc. Cost for the purpose of valuation of fuel and stores & spares are determined on
Weighted Average basis. Cost of stores and spares compriscs of expenditure incurred in bringing the stock to present location and condition. Net
realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated costs
necessary to make the sale.

k. Investments and other financial asscts

(i) Classification

The company classifies its financial asscts in the following measurement categories:

- those to be measured subsequently at fair value (cither through other comprehensive income, or through profit or loss), and
- those to be measured at amortised cost

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.
For asscts measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.

(i1) Measurement

At initial recognition, the company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair
value through profit or loss are expensed in profit or loss.

Financial assets
Subsequent measurement of financial assets depends on the company's business model for managing the assct and the cash flow characteristics of
the asset. There are three measurement categories into which the company classifies its financial assets:

Amortised cost: Asscts that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. A gain or loss on a financial asset that is subsequently measured at amortised cost and is not part of a
hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is
included in finance income using the effective intercst rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal and interest, are measured at fajr value through other
comprehensive income (FVOCT).Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or
losses, intercst revenue and forcign exchange gains and losses which are recognised in profit and loss.When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/(losses). Interest
income from these financial assets is included in other income using the cffective interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCl are measured at fair value through profit
or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in profit or Joss and presented net in the statement of profit and loss within other gains/ (losses) in the period in which
it arises. Interest income from these financial assets is included in other income.

(iii) Impairment of financial asscts

The company assesses on a forward looking basis the expected credit losses associated with its asscts carried at amortised cost and FVOCI. The
impairment methodology applied depends on whether there has been a significant inercase in credit risk. Note 32 details how the company
determines whether there has been a significant inercase in eredit risk.

(iv) Dercecognition of financial assets

A financial asset is derecognised only when:

- The company has transferred the rights to receive cash flows from the financial asset or

- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash tlows to one or
more recipients.

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. In such cascs, the financial assct is derecognised. Where the entity has not transterred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial assct, the
financial asset is derecognised if the company has not retained control of the financial asset. Where the company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial assct.
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1.  Derivative financial instruments and hedging activities

Derivatives are initially recognised at fair valuc on the date a derivative contract is entered into and are subsequently re-measurcd to their fair
value at the end of each reporting period. The accounting for subsequent changes in fair value depends on whether the derivative is designated as
a hedging instrument, and if so, the nature of the item being hedged and the type of hedge relationship designated.

The company designates its derivatives as hedges of foreign exchange risk associated with the cash flows of highly probable forecast transactions
and variable interest rate risk associated with borrowings (cash flow hedges).

The company documents at the inception of the hedging transaction the economic relationship between hedging instruments and hedged items
including whether the hedging instrument is expected to offset changes in cash flows of hedged items. The company documents its risk
management objective and strategy for undertaking various hedge transactions at the inception of cach hedge relationship.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of the hedged item is more
than 12 months; it is classified as a current asset or liability when the remaining maturity of the hedged item is less than 12 months. Trading
derivatives are classified as a current asset or liability.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in the other
comprehensive income in cash flow hedging reserve within equity, limited to the cumulative change in fair valuce of the hedged item on a present
value basis from the inception of the hedge. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within
other gains/(losses).

When option contracts are used to hedge forccast transactions, the company designates only the intrinsic value of the option contract as the
hedging instrument.

Gains or losses relating to the effective portion of the change in intrinsic value of the option contracts are reecognised in the cash flow hedging
reserve within equity. The changes in the time value of the option contracts that relate to the hedged item (‘aligned time value) are recognised
within other comprehensive income in the costs of hedging reserve within equity.

When forward contracts are used to hedge forecast transactions, the company generally designates only the change in fair value of the forward
contract related to the spot component as the hedging instrument. Gains or losses relating to the effective portion of the change in the spot
component of the forward contracts are recognised in other comprehensive income in cash flow hedging reserve within equity. The change in the
forward element of the contract that relates to to the hedged item (‘aligned forward element’) is recognised within other comprehensive income in
the costs of hedging reserve within equity. In some cases, the entity may designate the full change in fair value of the forward contract (including
forward points) as the hedging instrument. In such cases, the gains and losses relating to the effective portion of the change in fair value of the
entire forward contract are recognised in the cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged items affecet profit or loss. Such reclassification
from equity will offset the effect on profit or loss of the corresponding hedged item to achicve the overall hedging result. However, when the highly
probable forecast transaction that is hedged results in the recognition of a non-financial asset (for example, inventory or fixed assets), the gains
and losses previously deferred in equity are transferred from equity and included in the initial measurement of the cost of the assct at the time of
acquisition. The deferred amounts are ultimately recognised in cost of goods sold in the casc of inventory orin depreciation in the case of fixed
assets.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer mecets the criteria for hedge accounting, any cumulative
deferred gain or loss and deferred costs of hedging in equity at that time remains in equity until the forecast transaction occurs.When the forecast
transaction is no longer expected to oceur, the cumulative gain or loss and deferred costs of hedging that were reported in equity arc immediately
reclassified to profit or loss within other gains/(Josses).

Derivatives not designated as hedges

Under the previous GAAP, the company applied the requirements of Accounting Standard 11 The effects of changes in forcign exchange rates to
account for principal swap entered for hedging foreign exchnage risk related to recognised borrowings. At the inception of swap, the forward
premimum was seprated and amortised as expensc over the tenure of the swap. The underlying borrowing and the swap were reinstated at the
closing spot exchange rate.

Under Ind AS, derivatives (principal swap) which are not designated as hedging instruments are fair valued with resulting changes being
recognised in profit or loss.
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m. Property, Plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less depreciation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items. Cost may also include transfers from equity of any gains or
losses on qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during
the reporting period in which they are incurred.

Transition to Ind AS
On transition to Ind AS, the company has elected to continue with the carrying value of all of its property, plant and equipment recognised as at
April 1, 2015 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Depreciation methods, estimated useful lives and residual value

Depreciation on assets other than Plant & Machineries used in generation of electricity is provided on a pro-rata basis on ‘Straight Line Method’
over the estimated useful lives of the said assets which are similar to the rates prescribed under Schedule I to the Companies Act, 2013. The useful
lives of plant & machinery have been determined based on technical evaluation done by the management's expert which are higher than those
specified under Schedule 1I to the Companies Act, 2013, in order to reflect the actual usage of the assets. The residual value are not more than 5%
of the original cost of assets. The asset's residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These are included in profit or loss within other
gains/(losses).

n. Intangible assets
The company amortises intangible assets with a finite useful life using the straight line method over the following periods:
-Computer software : 5 years

Transition to Ind AS
On transition to Ind AS, the company has elected to continue with the carrying value of all of intangible assets recognised as at 1 April 2015
measured as per the previous GAAP and use that carrying value as the deemed cost of intangible assets.
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0. Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of financial year which are unpaid. The
amounts are unsecured and are usually paid within 30 days of recognition. Trade and other payables arc presented as current liabilities unless
payment is not due within 12 months after the reporting period.

p. Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to
the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the
extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fec is capitalised as a prepayment for liquidity
services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specificd in the contract is discharged, cancelled or expired. The difference
between the carrying amount of a finaneial liability that has been extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

q. Financial Liability

1. Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial labilities at fair valuc through profit or loss, borrowings, payables. All
financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of directly attributable transaction
costs. The Company’s financial liabilities include trade and other payables, borrowings including bank overdrafts.

11. Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
a. Financial Liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial liabilities are classitied as held for trading if they are incurred for the
purpose of repurchasing in the near term.

b. Gains or losses on liabilities held for trading arc recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transterred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.

r. Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset arc
capitalised during the period of time that is required to complete and prepare the asset for its intended usc or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earncd on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
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s. Provisions

Provisions for legal claims are recognised when the company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for
future operating losses.

Provisions are measured at the best estimate of the expenditure required to settle the present obligation at the end of the reporting period.

t. Employee benefits

(i). Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service are recognised in respeet of employces' services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilitics are scttled. The Habilitics are presented as current employee bencfit
obligations in the balance sheet.

(ii). Other long-term employee benefit obligations

The Liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. They are therefore measured as the present value of expected future payments to be made in respeet of
scrvices provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using the
market yields at the end of the reporting period that have terms approximating to the terms of the related obligation. Remeasurcments as a result
of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilitics in the balance sheet if the entity docs not have an unconditional right to defer settlement for at
least twelve months after the reporting period, regardless of when the actual settlement is expected to oceur.

(iii) Post-employment obligations

The company operates the following post-employment schemes:
{2) defined benefit plan such as gratuity; and

(b) defined contribution plan such as provident fund.

Gratuity obligation

The liability or asset recognised in the balance sheet in respeet of gratuity plan is the present value of the defined benetit obligation at the end of
the reporting period less the fair vatue of plan assets. The defined benefit obligation is caleulated annually by actuaries using the projected unit
credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation. The benefits which are denominated in currency other than INR, the cash flows are discounted using market yields determined by
reference to high-quality corporate bonds that are denominated in the currency in which the benetits will be paid, and that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets.
This cost is included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which
they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet.

Changcs in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in
profit or loss as past service cost.

Defined contribution plan

The company pays provident fund contributions to publicly administered provident funds as per local regulations. The company has no further
payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a
cash refund or a reduction in the future payments is available.

u. Earnings per share

(1) Basic earnings per share

Basic earnings per share is calculated by dividing:

-the profit attributable to owners of the company

-by the weighted average number of equity shares outstanding during the financial vear, adjusted for bonus elements in equity shares issued
during the year and exeluding treasury shares (note 40).

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic carnings per share to take into account:

_the after income tax effeet of interest and other financing costs associated with dilutive potential equity shares, and

“he weighted average number of additional equity shares that would have heen outstanding assuming the conversion of all dilutive potential
cquity shares
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v. Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest million upto two decimals as per the requirement
of Schedule 111, unless otherwise stated.

w. Recent accounting pronouncements

Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102, ‘Share-based payment.” These amendments are in accordance with the recent
amendments made by International Accounting Standards Board (IASB) to IAS 7, ‘Statement of cash flows’and IFRS 2, ‘Share-based payment,’
respectively. The amendments are applicable to the Company from April 1, 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of tinancial statements to evaluate changes in liabilities
arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.
The said amendment will not have any impact on the Company’s cash flow, since the amendment requires only additional disclosures.

Amendment to Ind AS 102:

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards, modification of cash-settled awards and awards
that include a net settlement feature in respect of withholding taxes. It clarifies that the fair value of cash-settled awards is determined on a basis
consistent with that used for equity-settled awards. Market-based performance conditions and non-vesting conditions are reflected in the ‘fair
values’, but non-market performance conditions and service vesting conditions are reflected in the estimate of the number of awards expected to
vest. Also, the amendment clarifies that if the terms and conditions of a cash-settled share-based payment transaction are modified with the result
that it becomes an equity-setiled share-based payment transaction, the transaction is accounted for as such from the date of the modification.
Further, the amendment requires the award that include a net settlement feature in respect of withholding taxes to be treated as equity-settled in
its entirety. Since the Company does not have any share based payments plan at the reporting date, the above mentioned amendment will not
have any impact on the financial statements of the Company.

There are no other Ind ASs that are not yet effective that would be expected to have a material impact on the Company.




Jhajjar Power Limited
(All amount in Rs. Million, unless otherwise stated)
Notes to the financial statements

Note 2: Critical estimates and judgements

In preparing the financial statements, management is required to exercise significal judgements in selection and application of accounting
principles, as well as in making key estimates and assutnptions. The foll wing is a review of the more significant judgements and uncertainties
made, in respect of which different amounts may be reported under a different set of conditions or using different assumptions.

a. Recognition of revenue

The application of Ind AS 17 Leases in determining whether an Arrangement contains a Lease has resulted in operating lease accounting being
applied to Jhajjar Power Limited as lessor for the Power Purchase Agreement (PPA) with its offtaker. In determining whether an arrangement
contains a lease, the company considers the right to use an asset is conveyed if the purchaser has the ability or right to operate the asset or to
control physical access to the underlying assets while obtaining or controlling more than an insignificant amount of the output of the asset or
that it is remote that parties other than the purchaser will take more than an insignificant amount of the output and the price paid is neither
contractually fixed per unit of output nor equal to the current market price per unit of output as of the time of delivery.

b. Deferred tax assets

Deferred tax assets has been recognised to the extent that it is probable that taxable profits will be available in the future against which
temporary differences will be utilised. Future taxable profits are based on latest available profit forecasts. In case of, temporary differences
related to losses relevant tax law has been considered to determine the availability of the losses to offset against the future taxable profits.

—
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Note 3: Property plant and equipment

Gross carrying amount Depreciation Net carrying
amount
Particulars As at . . Disposals/ As at Disposals/
) Additions during . As at : As at As at
1 April, 2016 Adjustments 31 March, 2017 g For the year Adjustments
the year during the year April 1, 2016 deiashevcar 31 March, 2017 March 31, 2017
Tangible Assets
Land {Freehold) (Note 1 below) 3,225.61 - 3,225.61 - . - - 3,225.61
Building 6.310.62 8.87 2.70 6,316.79 242.24 239.45 2.64 479.05 | 5,837.74
Plant & Machinery 42,288.62 92.64 0.02 42,381.24 2,291.85 2,306.94 0.01 4,598.78 37,782.46
Furniture & Fixtures 38.89 7.66 2.51 44.04 6.40 6.95 1.68 11.67 32.37
Cemputers & Office Equipment 38.36 21.01 2.33 57.04 9.46 14.25 1.85 21.86 35.18
Vehicles 39.41 8.62 0.91 47.12 5.55 6.70 0.67 11.58 35.54
Total 51.041.51 138.80 8.47 52,071.84 2,555.50 2.574.29 6.85 5.122.94 46,948.90
Capital work in progress 132.66 163,72 138.80 157.58 157.58
Total 132.66 163.72 138.80 157.58 | - - - 157.58
Gross carrying amount Depreciation Net carrying
amount
Particulars . . . As at
DieemediCosk Additions during D}sposals/ Closing Gross Accumulated D.l 2 Closine March 31, 2016
as at the vear Adjustments Carrving Amount | Depreciation For the year Adjustments Accumulated
1-April-2015 Y during the year rymg P during the year Depreciation
Tangiblc Asscts
Lznd (Freehold) (Refer Note 1 below) 3,225.61 - - 3,225.61 - - - 3,225.61
Building 6,194.87 115.75 - 6,310.62 = 242.24 242.24 6,068.38
Plant & Machinery (Refer note 2 below) 41,860.51 428.11 - 42,288.62 2,201.85 2,291.85 39,996.77
Furniture & Fixtures 35.57 3.32 - 38.89 6.40 6.40 32.49
Computers & Office Equipment 28.52 9.84 - 38.36 - 9.46 - 9.46 28.90
Vehicles 37.89 1.52 = 39.41 5.55 - 5.55 33.86
Total 51,382.97 558.54 51.941.51 - 2,555.50 - 2.555.50 49.386.01
Capital work in progress 173.16 518.03 558.54 132.66 132.66
|
Total | 173.16 518.03 558.54 132.66 - - 132.66 |
Notes:

1. Original title deeds of frechold land is held by Power Finance Corporation Limited as security agent on behalf of lenders of the Company.
2. Th2 carmyving amount of fixed assets has been reduced by the amount of processing cost (net of cumulative depreciation impact), out of which the amortised amount as at 1 April 2015 has been adjusted with retained earnings and the balance
reduced from borrowings. Depreciation on the above amount was reduced from depreciation expenses of year 2015-16.
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Jhajjar Power Limited
Notes to the financial statements
(All amount in Rs. Million, unless otherwise stated)
Note 4: Intangible assets
Gross carrying amount \ Amortisation Net carrying
amount
Particulars At Adt.htlons As at AT Depreciation ] As at e
. during the March 31, . Deletions March 31,
1 April, 2016 April 1, 2016 for the year March 31, 2017
P
year 2017 2017
Other Intangible assets:
Computer Software 25.54 0.46 26.00 11.82 9.25 - 21.07 4.93
|  Total 25.54 0.46 26.00 11.82 9.25 ~ 21.07 4.93
Gross carrying amount Amortisation Net carrying
amount
Particulars . Closing As at Depreciation Deletions As at As at
Deemed Cost | Additions Gross April 1, 2015 for the year March 31, March 31, 2016
as at during the . 2016
1-April-2z015 year Carrying
P Amount
Other Intangible assets:
Computer Software 25.54 - 25.54 - 11.82 - 11.82 13.72
|
| Total 25.54 - 25.54 = 11.82 - 11.82 13.72




Jhaijar Power Limiled
Notes Lo Lhe financial statemenis
(All amount in Rs. Millian, unless otherwise stated)

5 Note 5 : Otlier non- current financial assels

31 March, 2017 31 March, 2016 1 April, 2015
(i) Derivatives
Foreign currency oplions 172,10 322.62 198.01
Foreign exchange forwaid contracts 437.73 1,107:41 1,209.06
Inlerest Rale Swaps 334-41
Piincipal only swap 1,713.76 2,160 92 1,788.06
(ii) Others
Security Deposits 11.77 11.69 811
Balance with Cusloms . 0.01
Other Receivables 109.61
obal other non- eorrent Mnancial assels 277048 Fabz.ig :t::b.'}-'-tr;
6 Deferred tax asset (net)
The balance comprises lemporary differences atiiibutable to:
31 March, 2017 31 March, 2016 1 April, 2015
Deferred tax liabilities on accounl of:
Change in WDV 6,117.73 6,167.26 5,485.37
Bolowings measured at amortised cost 284.82 464 74 583.69
Derivatives 5941 173.96
Total def Al L Habilities (A) (W1 B, vy, 16

Deferred tax assels on account of:

Tax losses 7,234-49 6,212-65 5,576.46
Employee benefits 10 37 8062 856
Derivalives 13.23
Provision for doubtful debts 352 81 334.81 201.92
Torward Premium Payable 551.38 543.26 491.44
Others 6.02 995 19.25

Other comprehensive income:
Derivatives 336.33 208.07
Others

Tutal defer ex iss el (1L} Hoquiogn G 0086

Nel deferred tox nssel/Uialiliyg (B)-(A) @ 41 B
Movement in deferred tax assets

Provision for LRz

Tax losses Employee benefils Dcrivatives Premium Others Total
doubtful debts
Payable
As at1 April, 2015 5,576 46 8.56 13.23 291.92 491.44 19.25 6,400.86
(Charged)/credited:
- to profit or loss 636.19 0.06 (13.23) 4289 51.82 (9.30) 708.43
- to other comprehensive income 208.07 208.07
Asul gt Mavel, 2016 b izbs B Bz 2007 81 S0 w5 zaizan
(Charged}/credited:
- to profit o1 loss 1,021.84 1.75 18.00 812 (3.93) 1,045.78
- to other compiehensive income 128.26 - 128 26
Anat g Mareh, 2017 20 10,97 Aub.an 35281 Sat8 B0z Badar.ao
Movement in deferred lax liabilities
Borrowings
Change in WDV measured at Derivatives Total
amorlised cosl

As at1 April, 2015 5,485 37 583609 - 6,069.06
(Charged)/ciedited:
- lo profit o1 loss 681.89 (118.95) 173.96 736.90
- to other compiehensive income
As ol Marcly, 2016 4047 1700 G 80506

(Charged)/credited:
- lo profit or loss (4953 (179.92) (114.55) (344.00)
- to other compiehensive income

Asal T\'IJII'rjI.'.!(IIT O 07T [N LN




Jhajjar Power Limited
Notes to the Financial Statements
(All amount in Rs. Million, unless otherwise stated)

Note 7 : Other non- current assets
Other non-current assets

31 March, 2017

31 March, 2016

1 April, 2015

Prepaid expenses 160.65 178.03 180.65
Deferred Premium Assets 194.08 542.42 765.95
Capital advances 21.83 19.63 0.29
Total other non- current assets 376.56 740.08 946.89

Note 8 : Inventories

Coal [Includes stock in transit Rs. 100.15 Million (March 31, 2016: Rs. 108.44

31 March, 2017

31 March, 2016

1 April, 2015

,590. 727, 2,003,

Million,March 31,2015 : Rs 476.62 Million)] 3,590.37 3,727.93 2,003.67
Stores and spares 628.99 512.32 488.19
Total Inventories 4,219.36 4,240.25 2,711.86

Note 9(a) : Trade receivables

Trade Receivables

31 March, 2017

31 March, 2016

1 April, 2015

Unsecured, considered good 3,823.74 4,566.60 6,243.05
Unsecured, considered doubtful 1,019.43 067.42 860.01
Less : Allowance for doubtful debts (1,019.43) (967.42) (860.01)
Total receivables 3,823.74 4,566.60 6,243.05
Current portion 3,823.74 4,566.60 6,243.05

Non-current portion

Note 9(b) : Cash and cash equivalents

31 March, 2017

31 March, 2016

1 April, 2015

Cash on hand 0.32 0.22 0.06
Balance with banks in Current Accounts 78.54 32.48 374.19
Total cash and cash egquivalents 78.86 32.70 374.25
Note 9(c) : Other current financial assets
31 March, 2017 31 March, 2016 1 April, 2015
(i) Dertvatives
Foreign currency options 42.77 73.82 42.12
Foreign exchange forward contracts 88.61 289.17 202.81
Interest rate swaps 17.47 - -
Principal only swap 103.64 80.72 59.44
Coupon only swaps - 5.11
(ii) Others
Unbilled Revenue 361.05 - 1,200 79
Total other current linancial assets 613.54 443.71 1,532.20
Note 10 : Current Tax assets (Net)
31 March, 2017 31 March, 2016 1 April, 2015

Advance Income Tax [net of provision of tax Rs. Nil ( March 31,2016 :

Rs.20.31 Mn and March 31, 2015: Rs. 20.31 Mn)] - 49.13 49.09
MAT credit Entitlement 69.79 - -
Total Current tax assets (net) 60.79 49.13 49.09
Note 11 : Other current assets

31 March, 2017 31 March, 2016 1 April, 2015
Advances recoverable in cash or kind 1,306.31 903.71 5,116.91

Deferred Premium Assets 204.73 243.91 86.86
Balance with Customs 18.17 6.23 2.58
Prepaid expenses 90.48 116.08 102.98

Total other current assets i 1,619.69 1,329.93 5,3(19-33_-




Jhajjar Power Limited
Notes to the Financial Statements
(All amount in Rs. Million, unless otherwisc stated)

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015

Note 12: Equity Share Capital

a. Authorised :

500,000,000 (March 31, 2016: 500,000,000 , April 01, 2015: 500,000,000) Equity 5,000.00 5,000.00 5,000.00
Shares of Rs.10/- each

2,700,000,000 (March 31, 2016: 2,700,000,000, April 01, 2015: 2,700,000,000)

Compulsory Convertible Preference Shares of Rs.10/- each 27:000:00 27:200:00 27,000:00

TOTAL 32,000.00 32,000.00 32,000.00

b. Issued and Subscribed and Paid up:

20,000,000 (March 31, 2016: 20,000,000, April 01, 2015: 20,000,000) Equity Shares of
Rs.10/- each fully paid up 200.00 200.00 200.00
2,324,882,458 (March 31, 2016: 2,324,882,458, April 01, 2015: 2,324,882,458)

Compulsory Convertible Preference Shares of Rs 10/- each fully paid up 23,248.82 23,248.82 23,248.82
TOTAL 23,448.82 23,448.82 23,448.82

¢. Reconciliation of number of shares outstanding at the beginning and end of the year :

Equity share :

Outstanding at the beginning of the year (11os) 20,000,000 20,000,000 20,000,000

Issued during the ycar (nos) - - -

Outstanding at the end of the year (nos) 20,000,000 20,000,000 20,000,000

Compulsory Covertible Preference Shares :

Outstanding at the beginning of the year (nos) 2,324,882,458 2,324,882,458 2,324,882,458

Issued during the year (nos) - - -

Outstanding at the end of the ycar (nos) 2,324,882,458 2,324,882,458 2,324,882,458

d. Terms / Rights attached to each classes of shares

1. Terms / Rights attached to Equity shares

The Company has only one class of equity shares having a par value of Rs. 10/ per share. Each sharcholder is eligible for one vote per share held. In the event of
liquidation, the equity shareholders are cligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their
shareholding.

2. Terms / Rights attached to Preference shares

The Compulsory Convertible Preference Shares ("CCPS") are vonvert ihle into equity shares at any Lime before 20 years from the date of first allotment of CCPS at the
aption of the Company with a tight to Tnvestor o eall for conversion at any /time nlter 15 years. Subject to regulatory restrictions conversion at any time within 15 years
at the sale option of the Company will be at a premivm of 52 Lo the Faie Market Valoe of the equity share of the Company prevailing on the date of conversion into cquity
shares and anytime after 15 years, the conversion will take place at o premivm of 5% (o Fair Market Value [or eaeh veur of holding of CCPS. The CCPS on conversion into
equity shares shall rank pari passu with existing equity shares in all respect.

¢. Shares in respect of each class in the company held by its holding company or its ultimate holding company including shares held by
subsidiaries or associates of the holding company or the ultimate holding company in aggregate

Equity shares As at As at As at
o March 31, 2017 ] 121 March 2016 April 1, 2015
No, af Shives Amount in INR No. of Shares Amount inINR  No. nf Shares Amount in INR

Equity Sharcs:

Shares held by CLP Power India Private Limited,
the Holding Company, and its nominces 20,000,000 200 20,000,000 200 20,000,000 200

Compulsory Covertible Preference Shares (‘(CCPSY):
CCPS held by CLP India Private Limited, the
Holding Company of CLP Power India Private

Limited 2,324,882,458 23,248.82 2,324,882,458 23,248.82 2,324,882,458 23,248.82
. Shareholders holding more than 5% shares in the company is set out below:
Equity share As at As at As at
o March 31, 2017 21 March 2016 April 1, 2015
No. ol Shapes No of shares  No. uf Slares No of shares No. of Shares No of shares
% % %

Equity Shares:

Shares held by CLP Power India Private Limited,

the Holding Company, and its nominces

20,000,000 100% 20,000,000 100% 20,000,000 100%

Compulsory Covertible Preference Shares:

CCPS held by CLP India Private Limited, the

Holding Company of CLP Power India Private

Limited 2,324,882,458 100% 2,324,882,458 100% 2,324,882,458 100%




Jhajjar Power Limited
Notes to the Financial Statements
(All amount in Rs. Million, unless otherwise stated)

Note 13 : Other Equity

31 March, 2017

31 March, 2016

1 April, 2015

Securities premium reserve 1,504.85 1,504.85 1,504.85
Debenture Redemption Reserve 407.09 113.59 -
Equity component of compound financial instrument 1,976.77 1,976.77 1,976.77
Equity component of Corporate Guarantec 198.01 198.01 198.01
Retained earnings (7,175.36) (9,041.54) (10,819.80)
Other Reserves (635.51) (393.15) =
Total reserves and surplus (3,724.16) (5,641-47) (7,140.17)
Debenture Redemption Reserve
Opening Balance 113.59 -
Appropriation during the vear 20)3.50 113.59
Closing balance 407.09 113.59 -

As at As at
Retained earnings March 31, 2017 March 31, 2016
Opening Balance (9,041.54) (10,819.80)
Net profit for the period 2,162.10 1,891.18
Items of other comprehensive income recognised directly in retained
earmngs
Remeastrement of post employement benefit obligation, net of tax (2.42) 0.67
Transfer to debenture redomption reserve (293.50) (11:3.59)

Closing balance

(7,175.36)

(9,041.54)

Othcer Reserves

Cash Flow

Cost of hedging

Total Other Reserves

Hedging reserve reserve

As at 1 April 2015 - = -
Deferred hedging gains/(losses) and cost of hedging 574.50 (517.35) 57.15
Deferred Tax Asset/(Liability) (198.82) 179.05 (19.77)
Reclassification to profit or loss (658.37) - (658.37)
Deferved Tax Asset/(Linbility) 227.84 —— = 227.84
As at 21 March 2016 (54.85) (338.30) (393.15)
Deferred hedpeing gains/(losses) and cost of hedging 208,00 (845.30) (577.30]
Deferred Tax Asset/(Liability) (92.75) 292.53 199.78
Reclassification to profit or loss 206.70 = 206.70
Deterred Tax Asset/(Liability) (71.54) = (71.54)
As at 31 March 2017 255.50 (891.07) (635.51)

Notes :
Nature and purpose of Reserves:
(i) Securities premium account

Securities premium reserve represents the amount towards premium on issue of shares. The reserve shall be utilised in accordance with the provisions

of the Companies Act.

(i) Debenture Redemption reserve

The company has created debenture redemption reserve out of the profits for purpose of redemption ot debentures.

(i) Equity component of compound financial instrument

Refer Note 40.
(iv) Equity component of Corporate Guarantee
Refer Note 40.

(v) Cash flow Hedging reserve

The company uses hedging instruments as part of its management of foreign currency risk associated with its foreign currency loan payments and
interest rate risk associated with variable interest rate borrowings as described within note 31. For hedging foreign currency risk, the company uses
foreign currency forward contracts and foreign currency option contracts, both of which are designated as cash flow hedges. For hedging interest rate
risk, the company uses interest rate swaps which is also designated as cash flow hedge. To the extent these hedges are effective; the change in fair value of
the hedging instrument is recognised in the cash tlow hedging reserve. Amounts recognised in the cash flow hedging reserve is reclassitfied to profit or

loss when the hedged item affects profit or loss (c.g. interest payments).

(vi) Cost of hedging reserve

The company designates the spot component of foreign currencey forward contracts and the intrinsic value of foreign currency option contracts as
hedging instruments in cash flow hedge relationships. The company defers changes in the forward clement of foreign currency forward contracts and the
time value clement of foreign currency option contracts in the costs of hedging reserve.




Jhajjar Power Limited
Notes to the Financial Statements
(All amount in Rs. Million, unless otherwise stated)

Note 14 : (a) Non- Current Borrowings

Secured Borrowings
Debentures
Term Loans-
From banks
Rupee Loan
Foreign Currency Loan

From financial institutions
Rupee Loan
Foreign Currency Loan
Unsecured
Loan from Related Party (Refer note 35)
Current maturities of long term debt (included in note 16(c)(ii))
Interest accrued (included in note 16(c)(ii))

31 March, 2017 31 March, 2016 1 April, 2015

Total non current borrowings

9,963.11 4,909.55
3,428.76 3,799.98 5,036.18
9,824.41 16,644.83 17,417.93
3,646.32 4,172.07 8,675.09
6,305.16 6,678.63 6,503.20
2,496.65 2,247.83 2,023.23
(3,169.43) (3,052.17) (3,436.77)
(487.13) (352.52) (263.64)
32,007.85 35,048.20 35,955.22

(a) Nature of Security and terms of repayment for secured borrowings

Nature of Security

Non convertible debentures are secured by:

(a) first pari passu charge on movable, immovable assets, current assets (both
present and future).

(b) assignment or first pari passu charge on all project documents, LC,
guarantees etc for project, clearances for project, insurnace contracts and
proceeds.

(c) first pari passu charge on intangible assets of the Company.

(d) first pari passu charge on bank accounts of the Company.

(e) guarantee given by a group company for Issue I debentures.

() first pari passu pledgé of atleast 51% of equity shares and compulsory
convertible Preference shares of the Company.

(g) any other security as per demand by the debenture holders.

Term Loans are secured by a first mortgage and charge in favour of the lenders
of all the immovable properties both present and future of the Company on
pari pasu basis and a first charge by way of hypothecation on movable
properties, machinery, machinery spares, tools and accessories present and
future subject to prior charge created in favour of the bankers.

Terms of Repayment

1. (a) Series I Debentures amounting to Rs. 2,380 Mn repayable on 3oth
April 2025 and interest paid on:

- Half yearly basis at 9.99% p.a.

(b) Series II Debentures amounting to Rs. 2,380 Mn repayable on 30th
April 2026 and interest paid on:

- Half yearly basis at 9.99% p.a.

'2. (a) Series I Debentures amounting to Rs. 900 Mn repayable on 28th
April 2023 and interest paid on:

- Annual basis at 9.91% p.a.

(b) Series II Debentures amounting to Rs. 1,300 Mn repayable on 30th
April 2024 and interest paid on:

- Annual basis at 9.91% p.a.

'3. (a) Series I Debentures amounting to Rs. 1,800 Mn repayable on 30th
April 2022 and interest paid on:

- Annual basis at 8.70%; p.a.

(b) Series 11 Debentures amounting to Rs. 900 Mn repayable on 30th
April 2023 and interest paid on:

- Annual basis at 8.70% p.a.

From Banks

Rupee Loan

(1) Repayable 82% of the principal amount in first 43 equal quarterly
instalments and 18% of the principal amount in the last installment from
the date of first disbursement with maturity date of loan as 3oth
November 2023 and interest paid on:

(a) Monthly basis at average rate of 10.65 % p.a.

Foreign Currcncy Loan

(1) Initially loan was repayable in 44 equal quarterly instalments from
the date of first disbursement with maturity date of 29th October 2023.
11 installements have been prepaid during the year (5 installments in
July'16 and 6 installments in Jan'17). Consequently balance loan is
repayable in 33 equal quarterly instalments with maturity date of 29th
January 2021 and interest paid on:

(a) Interest on quaterly basis at 3 month libor + 350bps p.a.

(b) Interest on quaterly basis at 3 month libor + 300bps p.a.

(2) Repayable in 44 quarterly instalments from the date of first
disbursement as follows

First 8 installment of 1.5% cach, Next 8 Installment of 1.25% each,Next 8
Installment of 1.50% each,Next 4 Installment ot 2% each,Next 4
Installment of 3% cach,Next 8 Installment ot 3.75% cach,Next 4
Installment of 4% cach and interest paid on :

(#) Interest on quaterly basis at 3 month libor + 350bps p.a.




Jhajjar Power Limited
Notes to the Financial Statements
(All amount in Rs. Million, unless otherwise stated)

Note 14(b) Other non-current financial liabilities

(i) Derivatives

From Financial Institutions
Rupee Loan:

(1) Repayable in 44 equal quarterly instalments from the date of first
disbursement with maturity date of 30th November 2023 & 31st

December 2023 respectively and interest paid on:
(a) Monthly basis at average rate of 10.42% p.a.

Forcign Currency Loan:
(1) Repayable in 44 quarterly instalments from the date of first
disbursement as follows with maturity date of 1st November 2023:

First 16 installment of 0.75% each, Next 3 Installment of 1% each,Next 14
Installment of 1.50% each,Next 4 Installment of 2.5% each,Next 6
Installment of 3% each, Last 1 Installment of 36% each and interest paid

on:

(a) Monthly basis at 6 month libor + 220bps p.a.

31 March, 2017

31 March, 2016

1 April, 2015

Interest rate swaps 127.44 56.58
(ii) Others
Forward Premium Payable 1,254.74 1,299.24 1,217.73
Capital Creditors 3.15 3.15 3.15
Retention amount payable to Creditors 0.12 0.17 4.35
Total other non- current financial liabilities 1,258.01 1,430.00_ 1,281.81

* amount below rounding off norms

Note 15 : Employee Benefit obligations (Non-Current)

31 March, 2017

31 March, 2016

1 April, 2015

Provision for Gratuity (Refer note 29) 3.46 1.98 3.23
Provision for Compensated Absences (Refer note 29) 20.49 17.75 16.99
Total Employee Benefit Obligations (Non - Current) 23.95 19.73 20.22




Jhajjar Power Limijted
Notes to the Financial Statements
(All amount in Rs. Million, unless otherwise stated)

Note 16 (a) : Borrowings - Current

31 March, 2017

31 March, 2016

1 April, 2015

Working Capital Loan repayable on demand from banks 2,569.96 3,436.08 5,490.35
Commercial Paper 1,500.00 2,000.00 3,500.00
Interest acerued (included in note 16(c)(ii)) (7.27) (5.45) (24.33)
Total current borrowings 4,062.60 5,430.63 8,966.02

(a) Nature of Security and terms of repayment for secured borrowings

Nature of Security
Working Capital Loan repayable on demand from banks are secured by a first
mortgage and charge in favour of the lenders of all the immovable properties
both present and future of the Company on pari pasu basis and a first charge
by way of hypothecation on movable properties , machinery, machinery
spares, tools and accessories present and future subject to prior charge created
in favour of the bankers.They are also secured by hypothecation of inventories,
book debts and receivables.

Commercial papers are unsecured in nature and no charge necds to be created
in favour of commercial paper holders.

Note 16(b) : Tradc payables

Due to Micro, Small and Medium Enterprises( Refer note. 37)
Due to others

Terms of Repayment

Repayable within a period ranges from 5 to 180 days with interest rate

ranges from 8.60% to 11.25%.

Repayable within a period ranges from 30 to 9o days with coupon rate

31 March, 2017

1,254.57

ranges from 6.50% to 9.50%.

31 March, 2016

1,406.62

1 April, 2015

5539.90

Total Trade payables

1,254.57

1,406.62

5,539.90

Note 16(c) : Other current financial liabilities

(i) Derivatives

21 March, 2017

21 March, 2016

1 April, 2015

Interest rate swaps - 10.60 2.69
(i1) Others
Current maturitics of long term borrowings 3,169.43 3,052.17 3,436.77
Interest accrued but not due on borrowings 494.40 357.97 287.97
Unbilled Revenue Payable - 0.51 -
Forward Premium Payable 338.47 270.51 202.28
Retention amount payable to Capital Creditors 5.53 9.90 12.68
Dues of Capital Creditors other than Micro, Small and Medium Enterprises 1.23 20.18 35.44
Total other current financial liabilities 4,009.06 3,721.84 3,977.83
Note 17 : Other current liabilities
21 March, 2017 21 March. 2016 1 April. 2015
Statutory Dues including provident fund & tax deducted as source 20.75 6.92 37.21
Provision for other expenses 333.57 172.36 192.01
Total other current liabilitics 354.32 179.28 229.22
Note 18 : Employce benefit obligations (Current)
21 March, 2017 21 March, 2016 1 April. 2015
Provision for Gratuity (Refer note 29) 4.94 4.18 3.62
Provision for Compensated Absences (Refer note 29) 1.12 1.00 0.90
_Total employee benefit obligations (Current) 6.06 5.18 4.52

Note 19 : Current tax liabilities (net)

Provision for tax (net of advance tax ot Rs. 49.17 million)

21 March, 2017

21 March, 2016

1 April. 2015

Total current tax liabilities (net)




Jhajjar Power Limited
Notes to the Financial Statements
(All amount in Rs. Million, unless otherwise stated)

Note 20 : Revenue from operations

Revenue from Sale of electricity

[Including Rs. 7,951.01 million (March 31, 2016: Rs. 8,360.13 million)
towards capacity charges which is in nature of operating lease income

under Ind AS 17]

Other operating income:
Sale of Fly Ash (inclusive of excise duty)

31 March, 2017

17,450.21

172.99

31 March, 2016

24,680.05

333.95

Total revenue from operations

17,623.20

25,014.00

Note 21 : Other income and other gains

Other income
Interest from others

31 March, 2017

31 March, 2016

0.58 3.91
Liabilities written back to the extent no longer required - 649.02
Foreign Exchange Fluctuation (Net) 414.93 0.77
Miscellaneous income 189.19 41.05
Other gains
Net gain on financial assets measured at fair value 372.70 213.25
Fair value gains on derivaties not designated as hedges = 394.16
Total other income and other gains 977.40 1,302.16

Note 22 : Cost of material consumed

31 March, 2017

31 March, 2016

Consumption of Coal 8,755.71 15,461.60
Consumption of HSD 110.34 73.20
Consumption of Stores and Spares 242.68 417.38
Water Charges 30.65 51.19
Excise Duty 3.56 6.90
Total cost of material consumed 9,142.94 16,010.27

Note 23 : Employee benefit expenses

31 March, 2017

31 March, 2016

Salaries, Wages and Bonus 399.30 326.41
Contribution to Provident and Other Funds 11.01 10.34
Contribution to Gratiuty fund 4.61 2.14
Staff Welfare Expenses 25.31 20.72
Total employee benefit expenses 441.13 359.61




Jhajjar Power Limited
Notes to the Financial Statements
(All amount in Rs. Million, unless otherwise stated)

Note 24 : Depreciation and amortisation expense

31 March, 2017

31 March, 2016

Depreciation of property, plant and equipment (Refer note 3) 2,574.29 2,555.50
Amortization of intangible assets (Refer note 4) 9.25 11.82
Total employee benefit expenses 2,583.54 2.567.32

Note 25 : Other expenses

31 March, 2017

31 March, 2016

Repairs and Maintenance - Plant 206.98 213.91
Repairs and Maintenance - Building 12.25 11.93
Repairs and Maintenance - Others 106.69 210.10
Plant Utilities 0.92 0.97
Unscheduled Intercharges 57.68 .
Rent 19.73 21.99
Insurance 90.34 93.51
Traveling and Conveyance 31.52 28.19
Legal and Professional 42.40 44.40
Provision for Bad and Doubtful Debts 52.01 107.41
Auditors' Remuneration (Refer note 38) 9.35 9.03
Rates and Taxes 1.73 11.79
Expenditure towards Corporate Social Responsibilities (CSR) activities

23.00 4.69
(Refer note 39)
Bank Charges 5.33 7.67
Donations 0.01 0.14
Foreign Exchange Fluctuation (Net) 1.52
Derivative Mark to market 424.25 B
Communication Expenses 1.79 2.92
IT operating costs 30.04 28.75
Office expenses 35.36 25.49
Security Expenses 29.02 23.14
Site Expenses - 0.12
Contract staff 184.98 150.91
Miscellaneous Expenses 71.75 87.87
Total other expenses 1,438.65 1,084.93

Note 26 : Finance cost

31 March, 2017

31 March, 2016

Interest on Long Term Borrowings 2,833.69 2,781.66
Interest on Short Term and Working Capital Loans 289.54 621.53
Finance Charges 534.11 526.91
Forward premium amortisation 564.69 444.64
Total finance cost 4,222.03 4,374.74




Jhajjar Power Limited

Notes to the Financial Statements

(All amount in Rs. Million, unless otherwise stated)
27 Income tax expense

(a) Income tax expense

Current tax

31 March 2017

31 March 2016

Current tax on profits for the year 69.79

MAT credit entitlement (69.79)
Total current tax expense = S
Deferred tax

Decrease/(increase) in deferred tax assets (1,045.79) (708.79)

(Decrease)/increase in deferred tax liabilities (344.00) 736.90
Total deferred tax expense/(benefit) (1,389.79) 28.11
Total income tax expense/(benefit) for the year (1,389.79) 28.11

(b) Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate:

31 March 2017

31 March 2016

Profit before tax and after net movements in regulatory deferral account balances 772.31 1,919.30
Tax at the Indian tax rate of 34.608% (2015-2016 — 34.608%) 267.28 664.23
Adjustments not allowed in Income tax computation
- Ind AS Adjustments 289.26 (51.03)
- Provision for Retirement benefits 2.87 1.63
- Depreciation as per Companies Act 894.11 888.29
- Forward Cover Premium 111.03 130.86
- Provision for doubtful debts 18.00 37.17
- Corporate Social Responsibility expense 7.96 0.05
-Penalty Paid under service tax Act - 0.71
Adjustments allowed in Income tax computation
-Depreciation as per Income Tax (1,462.73) (1,617.00)
-Payment of Retirement Benefits (1.10) -
-Tax loss adjusted against tax liability (126.68) 9.72
-Provsion for SEOD penaly diallowed earlier - (64.85)
Deferred tax adjustments
Adjustments resuling in decrease/(increase) in deferred tax assets
-Tax losses (1,021.84) (636.19)
-Employee benefits (1.76) (0.05)
-Provision for Doubtful debts (18.00) (42.89)
-Forward Premium payable (8.12) (51.82)
-Others 3.94 9.29
Adjustments resuling in (decrease)/increase in deferred tax liabilities
-Change in WDV (49.53) 681.89
-Borrowings measured at amortised cost (179.92) (118.95)
-Derivatives (114.55) 187.05
MAT adjustments

-Tax laibility under MAT 69.79

-MAT credit entitlement (69.79)
“Income tax expense reported in statement of profit & loss (1,389.79) 28.11
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Note 28 : Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to eguity holders of the Company by the weighted average number of
Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders (after adjusting for interest on the convertible preference

shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would
be issued on conversion of all the dilutive potential Equity shares into Equity shares.

i. Profit altributable to Lquity holders of the Company

March 31, 2017  March 31, 2016
Profit atiributable to equity holders: 2,162.10 1,801.18
Profit attributable to equity holders adjusted for the effect of dilution 2.162.10 1,801.18

Reconciliation of earnings used in calculating earnings per share

Basic Earning per share
Profit attributable to equity holders used in calculating basic earnings per share: 2,162.10 1,801.18

Diluted Earning per share
Profit attributable to equity holders used in calculating diluted earnings per share: 2,162.10 1,891.18

ii. Weighted average number of shares used as the denominator

March 31, 2017  March 31, 2016
Weighted average number of equity shares vsed as the denominator in calculating basic EPS 20,000,000 20,000,000

Adjustment for calculation of diluted earnings per share:
Compulsory convertible preference shares 2,324,882,458 2,324,882,458
Weighted average number of equity shares & potential equity shares used as the
denominator in calculating diluted earnings per share

2,344,882,458  2,344,882,458

Basic and Diluted earnings per share

March 31,2017 March 31, 2016
Basic earnings per share 108.10 94.56

Diluted earnings per share 0.92 0.81
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Note 29: Defined Benefit Obligation

(i) Defined Contribution Plan:

The Company has a defined contribution plan. Contributions are made to provident fund in India for employees at the rate of 12% of basic salary as per
regulations. The contributions are made to registered provident fund administered by the government. The obligation of the Company is limited to the
amount contributed and it has no further contractual nor any constructive obligation. The expense recognised during the period towards defined

contribution plan is Rs. 11.85 Million (March 31, 2016: Rs.10.29 Million).

(ii) Defined Benefit Plan:

The company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who arc in continuous service for a period
of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/ resignation or death of employec is the employees last drawn basic salary
per month computed proportionately for 15 days salary multiplied for the number of years of service. The Company makes annual contributions to the
Group Gratuity cum Life Assurance Schemes administered by the LIC of India, a funded defined benefit plan for qualifying employees. The group does not
fully fund the liability and maintains a target level of funding to be maintained over a period of time based on estimations of expected gratuity payments.
The most recent actuarial valuation of plan assets and the present value of the defined henefit obligation for gratuity were carried out as at March 31, 2017.
The present value of the defined benefit obligations and the related current scrvice cost and past service cost, were measured using the Projected Unit

Credit Method.

(A) Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the

Company’s financial statcments as at balance sheet date:

Net defined benefit asset
Total employee benefit asset (A)

Net defined benefit liability
Liability for Gratuity
Total employce bencfit liabilities (B)

Net defined benefit liability (B)- (A)
Non-current

Current

B. Movement in net defined benefit (asset)/ liability

The following table shows a reconciliation from the opening balances to the

(a) Gratuity (Funded)

Opening balance

April 1,2015

Adjustment to opening fund

Transfer in/ (out) obligation

Service cost

Interest cost/ {income)

Expense deducted from fund

Expected return

Total amount recognised in profit or loss
Remcasurement loss (gain):

Actuarial loss (gain) arising from:

Financial assumptions

Expericnee adjustment

Return on plan assets excluding interest income
Total amount recognised in other comprehensive income

Benefits paid
Contributions

March 31,2016

Note March 31,2017  March 31, April 1,
2016 2015
14.06 12.21 9.97
14.00 12.21 9.97
22.45 18.37 16.82
22.45 18.37 16.82
15,18 8.39 6.16 6.85
3.46 1.99 3-23
493 4.17 3.62
Present value Fair Value Of Net Defined
of obligation Plan Assets Benefit
Obligation
16.82 9.97 (6.85)
(1.34) = 1.34
3.06 (3.96)
1.34 0.92 (0.42)
- (0.28) (0.28)
3.96 0.64 (3.32)
(0.32) 0.32
(0.60) 0.60
- 0.11 0.11
(0.92) 0.11 1.03
(1.49) (1.49) =
- 2.98 2.98
18.37 12.21 (6.16)
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Present value Fair Value Of Net Defined
of obligation Plan Assets Benefit
Obligation

April 01,2016 18.37 12.21 (6.16)
Adjustment to opening fund - =
Transfer in/ (out) obligation (3.35) - 3.35
Service cost 4.00 - (4.00)
Interest cost/ (income) 1.38 1.13 (0.25)
Expense deducted from fund - - -
Expected return -
Total amount recognised in profit or loss 2.03 1.13 (0.00)
Remeasurement loss (gain):
Actuarial loss (gain) arising from:
Demographic assumptions - =
Financial assumptions 2.29 ~ (2.29)
Experience adjustment 1.09 - (1.09)
Return on plan assets excluding interest income - (0.32) (0.32)
Total amount recognised in other comprehensive income 3.38 (0.32) (3.70)
Benefits paid (1.33) (1.33) -
Contributions 2.37 2.37
March 31,2017 22.45 14.06 (8.39)

(b) Leave obligations

The Jeave obligation covers the company's liability for sick and earned leave. The amount of the provision of INR 21.60 (31 March 2016 INR
18.75, 1 April 2015 INR 17.66) is presented as current (leave obligations expected to be settled within the next 12 months) and non current.
Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts
recognised in the Company’s financial statements as at balance sheet date:

Leave Liability (Unfunded)
Defined benefit obligation

March 31, 2017 Mareh 41, 2016 April 1, 2015
Opening balunce 11.57 11.53 8.45
Adjustment to opening fund
Service cost 1.99 2.49 3.35
Interest cost 0.92 0.90 0.70
Transfer in (out) obligation (0.22) 0.06
Liabilities assumed in amalgamation in nature of purchase (1.86) - -
Charge for sick leave - - -
Total amount recognised in profit or loss 1.05 3.17 4.11
Remeasurement loss (gain):
Actuarial loss (gain) arising from: - 0.60
Demographic assumptions - - -
Financial assumptions 1.44 (0.22) -
Experience adjustment (0.42) (0.85)
Return on plan assets excluding interest income - - -
Total amount recognised in other comprehensive income 1.02 (1.07) 0.60
Benefits paid (0.82) (2.07) (1.63)
Contributions - - -
Defined benefit obligation for Personal Leave Liability 12.82 11.56 11.53
Defined Benefit Obligation for Sick Leave Liability 8.79 7.19 6.36

Defined Benefit Obligation for Leave Liability 21.61 18.75 17.89
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C. Plan assets
Plan assets comprise the following

March 31, 2017 March 31, 2016 April 1, 2015 2

Insurance policy i} 100% 100% 100%
100% 100% 100%

D. Defined benefit obligations
i. Actuarial assumptions

The following were the principal actuarial assumptions at the reporting date (expressed as weighted averages).

March 31, 2017 March 31,2016  April 1, 2015

Discount rate 7.30% 8.02% 7.90%
Return on Plan Assets 7.30% 8.02% 9.10%
Salary escalation rate 8.00% 8.00% 8.00%

Assumptions regarding future mortality have been based on standard published statistics and mortality tables.
ii. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by
the amounts shown below.

Impact on Defined Benefit Obligation

Change in Assumption Increase in assumption Decrease in assumption

a1-Mar-17 41-Mar-16 A1-Mar-17 A-Mar-16 gi-Mar-1y  31-Mur-16
Discount rate (0.5% movement) 0.50% 0.50% 7.51% -7.00% 8.35% 7.76%
Future salary growth (0.5% movement) 0.50% 0.50% 8.26% 7.72% -7.50% -7.03%

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined
benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the
balance sheet.

The method and types of assumption used in preparing the sensitivity analysis

E. Risk exposure
Through its defined benefit plans, the company is exposed to a number of risks, the most significant of which are detailed below:

Credit Risk: As the scheme is insured and fully funded on Projected Unit Credit basis, there is a credit risk to the extent the insurer(s)is/ are unable to discharge their obligations
including failure to discharge in timely manner,

Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually increase in the ultimate cost of providing the above benefit thereby
increasing the value of the liability.

Future Salary Increase Risk: The Scheme cost is very sensitive to the assumed future salary escalation rates for all final salary defined benefit Schemes. If actual future salary escalations
are higher than that assumed in the valuation actual Scheme cost and hence the value of the liability will be higher than that estimated.

Expected contribution to the fund for the year ending March 31, 2018 is not presently ascertainable and hence the contribution expected to be paid to the plan during the annual period
beginning after the reporting date are not disclosed.

The weighted average duration of the defined benefit obligation is 16 years (2016 — 15.37 years, 2015- 27.05 years). The expected maturity analysis of gratuity is as follows:

Between 2

Defined benefit obligation (Gratuity) Less than a year Petyecng and and 5 Over 5 Total
2 years it years
‘31 March 2017 0.40 0.43 2.76 148 8.07
31 March 2016 0.38 0.41 2,50 4.55 7.84
1 April 2015 0.260 0.46 2.78 14.22 17.72
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Note 30: Operating leases

A. Leases as lessee

). The Company has taken office premises under operating leases. The initial tenure of the lease is generally between 12 months to 60 months, The leases
have varying terms, escalation clauses and renewal rights. On renewal, the terms of the leases are renegotiated.

Rental expense relating to operating lease

March 31, 2017 March 31, 2016 March 31, 2015

10.00 18.61 19.35
19.06 18.61 - 19.35

Minimum lease payments
Total rental expense relating to operating leases

B. Leases as Lessor
it). The 25-year power purchase arrangements between Jhajjar and its offiakers are accounted for as operating leases. Under the agreements, the offtakers

are obliged to purchase the output of Jhajjar power plant at predetermined prices. The future aggregate minimum lease receipts under non-cancellable

operating leases are as follows.

March 31, 2017 March 31, 2016 March 31, 2015

Within one year 5,909.06 5,886.13 6,466.12
Later than one year but not later than five years 23,041.78 23,681.65 24,144.25
51,160.90 56,430.10 61,853.63

Over five years

80,111.74 85,997.88 92,464.00
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Financial instruments — Fair values and risk management

Note 31: Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

A. Financial Instruments by category

March 31, 2017

March 31, 2016

April 1, 2015

Particulars l Amortsed Amortsed Amortised
FVTPL FVTOCI Cost FVTPL Cost FVTPL FVTOCI Cost
Financial asscts
Other Non-current financial asset 1,713.76 944.23 121.38 2,160.92 1,430.03 11.69 1,788.06 1,407.07 8.12
Trade and other receivables - - 3,823.74 - - 4,566.60 - - 6,243.05
Cash and cash equivalents - - 78.86 - - 32.70 - - 374.25
Other Current financial asset 103.64 148.85 361.05 80.72 362.99 - 59.44 244.93 1,227.83
| 1.817.40 1.093.08 4,385.03 2.241.64 1,793.02 4,610.99 1.847.50 1.652.00 7.853.25
Financial liabilities
Long-term borrowings - 32,007.85 - - 35,048.20 - = 35,955.22
Other Non-Current financial labilities - - 1,258.01 127.44 - 1,302.56 56.58 - 1,225.23
Short term Borrowings - 4,062.69 - - 5,430.63 - - 8,966.02
Trade and other payables - - 1,254.57 - - 1,406.62 - - 5,539.90 |
Other Current financial liabilities - 4,009.06 10.60 3,711.24 2.69 - 3,975.14
- - 42,592.18 138.04 - 46,899.2: 59.27 - 55,661.51

B. Fair Value heirarchy

This seetion explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed

in the financi
explanation of cach level follows underneath the table.

r value measurcments

Financial assets and liabilitics measured at fair value- recurring fai

| At 31 March 2017 I Notes Level 1 Level 2 Level 3 | Total Carrying Amount
| Financial assets
Financial assets at FVTPL
Principal only swap 5,9(c) - 1,817.40 - 1,817.40
Financial assets at FVOCT
Derivatives designated as hedges
Interest rate swaps 5, 9(c) - 351.88 - 351.88
Foreign currency options 5,9(c) - 214.87 - 214.87
Foreien es ze forward contragts 5. a(c) - 536.14 - 526,34
Totul Financial Assets = 2.910.49 = 2,010.49 |

al statements. To provide an indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments into the three levels prescribed under the accounting standard. An
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Asscts and liabilities which are measured at amortised cost for which fair values are disclosed

At 31 March 2017 |  Notes |  Level1 | Level2 [ Levelg [ Total Carrying Amount
Other financial assets 5,9(c) - = 482.43 482.43
Trade and other receivables 9(a) - B 3.823.74 3,823.74
Cash and cash equivalents 9(b) - - 78.86 78.86
| Total Financial Assets - - 4.385.03 4,385.03

Financial liabilitics

Long-term horrowings 14(a) - - 32,007.85 32,007.85

Other financial liabilities 14(b), 16(c) - - 5,267.07 5,267.07

Short term Borrowings 16(a) - - 4,062.69 4,062.69

[ Trade and other payables 16(h) - - 1,254.57 1,254.57
| Total Finuneial Liabilities - - 42.592.18 42,562.18

Financial asscts and liahilities measured at fair value- recurring fair value measurements
At 21 March 2016 [ Notes | Level 1 | Levelz | Level3 | Carrying Amount |
Financial assets |
Financial assets at FVTPL

Principal only swap 5, 9(c) - 2,241.64 - 2,241.64

I'inancial assets at FVOCT
Derivatives designated as hedges

FForeign currency options 5.9(c) , 396.44 - 3G6.44
Foreign exchange forward contracts =, o) E {,996.58 B 1.206,58
Total Financial Assets R 1.034.66 B 2.034.66
i Financial liabilities

IFinancial Habilities at FYTPL
Derivatives designated as hedges
[nterest rate swips 141, 16(e) - 138.04 - 138,04
Total Financial Liahilities - 138.04 - 138.04

Assets and liabilities which are measured at amortised cost for which fair values are disclosed

At 31 March 2016 [ Notes |  Level1 | Level2 [ Levelg | Carrying Amount
Other financial assets 5,9(c) - - 11.69 11.69
Trade and other receivables 9(a) - = 4,566.60 4,566.60
Cash and cash equivalents 9(b) - - 32.70 32.70
Short term loans and advanees - - - -
Total Financial Assets - - 4.610.99 4.610.99
Long-term borrowings 14(2) - - 35,048.20 35,048.20 [
Other financial Jiabilities 14(b), 16(c) - - 5,013.80 5,013.80
Short term Borrowings 16(a) - - 5,430.63 5,430.63
Trade and other payables 16(b) - - 1,406.62 1,406.62

Total Finaneial Liahilities - - 46.899.25 46.899.25 = Sl
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Financial assets and liabilitics measured at fair value- recurring fair value measurements
At April 1.2015 [ Notes | Level 1 | Levelz | Levelz | Carrying Amount
Financial assets
Financial assets at FVTPL
Principal only swap 5, 9(c) - 1,847.50 - 1,847.50

Financial assets at 1VOCT
Derivatives designated as hedges

Foreign currency options 5,9(¢) - 240.13 - 240.13
Foreion exchanee forward contracts 5. 9lc) = 131187 - L4187
Total Financial Assets - 3.499.49 = 3-499.50

Financial liabilitics
IFinancial Habilities at FYTPL

Derivatives designated as hedges

Interest rate swips 14( b}, 1nle] = 5Q.27 = 534.27
[ Total Financial Liabililics - 59.27 - 59.27

Assets and liahilities which are measured at amortised cost for which fair values are disclosed
i

[AtApril 1.2015 | Notes [ Level 1 | Level 2 Level 3 | Carrying Amount
| Other financli| asscts 5. alel = ~ 1,235.95 1,235.95
Trade and other receivables 9(a) - - 6,243.05 6,243.05
Cush and cash eguivalents 4(h)l - - 474,25 274.25
Total Financial Asscts = = 1| -,.853.25 | -.833.25
Long-term borrowings 14(a) - - 35,055.22 35,955.22
Other financial liabilitics 14(b), 16(c) - - 5,200.37 5,200.37
Short term Borrowings 16(a) - - 8,966.02 8,066.02
Trade and other pavables 16(b) - - 5,539.90 5:539.90
|
[ Total Financial Liahilitics E 5 55.661.51 53,661.51

Level 1: Level 1 hicrarchy includes financial instruments measured using quoted prices. The company has no such financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little
as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If onc or more of the significant inputs is not based on observable market data, the instrument is included in levels.

Notes:
1. The carrving amounts of trade receivables, trade payables, capital creditors and cash and cash equivalents and other current assets and liabilities are considered to be the same as their fair values, due to their short-term
nature.
. Vor financial asscts and Habilitics that are measured at fair value, the carrying amounts are equal to the fair values.
4. The fair value of the Tong-term Borrowings with floating-rate of interest is not impacted due to interest rate changes, and will not be significantly different from their carrying amounts as there is no significant change in the
under-lving credit risk of the company’s borrowing (since the date of inception of the loans).
4. There have been no transfers between Level 1 and Level 2 during the years under consideration.
C. Valuation techniques and significant unobservable inputs
Specific valuation techniques used to value financial instruments include :
“The fair values for borrowings are calculated based on cash flows discounted using lending rate. They are classified as level 3 fair values in the fairy alue hierarchy due to the inclusion of unobservable inputs including
counterparty credit risk.
“the fair value of forward foreign exchange contracts,foreign currency options and principal swap is determined using forward exchange rates at the balance sheet date
- the fair value of interest rate swaps is caleulated as the present value of the estimated future cash flows based on observable yield curves
- the fair value of forcign currency option contracts is determined using the Black Scholes valuation model the fair value of the remaining financial instruments is determined using discounted cash flow analysis
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Note 32: Financial risk management

The company's activities expose it to market risk, liquidity rusk and credit risk.In order to minimise any adverse effects

on the financial performance of the group, derivative financial instruments, such as foreign exchange forward contracts, foreign currency option contracts ave entered to
hedge certain foreign currency risk exposures and interest rate swaps to hedge variable interest rate exposures. Derivatives are used exclusively for hedging purposes and
not as trading or speculative instruments.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the impact of hedge accounting in the financial statements

Risk Exposure arising from Measurement Management
Credit risk Cash and cash equivalents, Aging analysis Diversification of bank
trade receivables, derivative deposits, credit
financial instruments, financial limits,lctters of credit and
assets measured bank guarantee.
at amortised cost.
Liquidity risk Borrowings and other liabilities [Rolling cash flow Availability of committed
forecasts credit lines and borrowing
facilities
Market risk foreign exchange Import of goods and services etc|Cash tlow forecasting  |Forward foreign exchange
Sensitivity analysis contracts
Market risk interest Borrowings at variable Sensitivity analysis Interest rate swaps
rate rates

The company's risk management is carried out by a treasury department under the supervision of Senior Vice President of the Company. The treasury department
identifies and evaluates financial risks in close co-operation with the company's operating units. The board provides written principles for overall risk management,as
well as policies covering specific areas, such as interest rate risk, liquidity risk etc.

The audit committee oversees how management monitors compliance with the company’s risk management policies and procedures, and reviews the adequacy of the
risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by internal audit. Internal audit
undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the audit committee.

(A) Credit risk

(i) Credit risk management

Credit risk is managed on a company basis.

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company's receivables from customers and other financial assets.

The company has significant concentration of credit risk with respect to the sale of electricity as the company sells a majority of its electricity output to state electricity
boards in India through Power Purchase Agrecments (PPA) for 25 years. For the purpose of providing loss allowance, the company considers past trend and estimates
the total amount expected to be recovered from the customers( by reviewing the status of disputed debtors and transit loss billed) and provide for loss allowance on the
basis of life time expected credit Joss.

A default on a financial asset is when the counterparty fails to make contractual payment within stipulated time of when they fall due.

‘The Company establishes an allowance for impairment that represents its estimate of expected losses in respect of trade and other receivables.

Trade receivables
Carrying amount (in INR million )

March 31, 2017 March 31, 2016 April 1, 2015
Neither past due nor inpaired 1.057.39 a.700,87 4,515.32
Past due 1-30 days 224.80 13.53 8.49
Past due 31—90 days 31.14 23.65 21.04
Past due 91-120 days - 7.12 8.18
More than 120 days 1,010.41 1,821.43 1,600.02
3.823.74 4.566.60 6,243.05

Management believes that the unimpaived amounts that are past due by more than 30 days arc still eollectible in full, bascd on historical payment behaviour and
extensive analysis of customer credit risk, including underlying customers’ credit ratings if they are available.

ii. Reconciliation of 1oss allowance provision - Trade receivables

Loss allowance on 1 April 2015 860.01
Changes in loss allowanee 1741

Loss allowance on 31 March 2016 007,42
Changes in loss allowance 52.01
Loss allowance on 31 March 2017 1,019.43

The increase in loss allowance for trade receivables s mainly attributable to the loss allowance on transit loss billed during the reporting period.
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(B) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and availability of funding through an adequate amount of committed cre
facilities to reduce refinancing risk in any year and to fund working capital and debt servicing obligations when due.Due to the dynamic nature of 1
underlying business, Company's treasury maintains flexibility in funding through availability under committed credit lines. Management also monitc
rolling forecasts of the company's liquidity position (comprising the undrawn borrowing facilities below) and cash and cash equivalents on the basis
expected cash flows.This is generally carried out at company level in accordance with practice and limits set by the company. In addition, 1
company's liquidity management policy involves close monitoring of liquidity position by monitoring cash collection and level of liquid ass
necessary to meet cash outflow obligation, monitoring balance sheet liquidity ratios against external regulatory requirements and maintaining di

financing plans.

(i) Financing arrangements

The company had access to the following undrawn borrowing facilities at the end of reporting period:

Particulars

Floating rate

- Expiring within one year (bank overdraft and

other facilities)

21 March 2017

31 March 2016

1 April 2015

16,437.32

13,108.38

3,864.13

The working capital loan facilities and bank overdraft facilities may be drawn at any time and may be terminated by the bank without notice.

(ii) Maturities of financial liabilities

The table below analyses the company's finaneial liabilities into rclevant maturity groupings based on their contractual maturities for : at the end of t
reporting period of the groups non- derivative financial liabilities and derivative financial liabilities (both net settled and gross settled), which are

based on contractual undiscounted cashflows:
- all non derivative financial liabilities, and

- net and gross settled derivative financial instruments for which the contractual maturities are essential for an understanding of the timing of the ca:

flows.

The amounts disclosed in the table are the contractual undiscounted cash flows.

Contractual maturities of financial liabilities

March 31, 2017:

Not laterthan1 Betwceeni1and2 Between 2z and Later than Total
year years 5 years 5 years

Non-derivative financial liabilities

Rupee term loans from banks and financial 907.14 907.14 2,721.43 2,577.54 7,113.25
institutions

Foreign currency term loans from banks and 2,317.32 2,410.61 6,510.36 5,048.26 16,286.55
financial institutions

Debentures - 9,660.00 9,660.00

Working capital loans from banks 2,562.68 2,562,68

Commercial papers 1,500.00 - 1,500.00

Trade payables 1,254.57 - = - 1,254.57

Other financial liabilities 2,097.04 - 2,097.64

Total non- derivative liabilities 10.639.35 3,317.75 9,231.79  17,285.80 40,474.69

Derivative financial liabilities

Interest rate swaps

- Outflow (6,125.03) (142.61) (235.66) (6,503.30)

- Inflow 6,348.78 237.67 467.00 7,053.45

Principal only swaps

- Outflow (435.64) (269.26) (578.08) (3,260.09) (4,543.07)

- Inflow 360.53 296,00 1.674.14 4,115.61 (6,386.28
! Total derivative assets/(liabilities) 148.04 61.80 1,327.40 855.52 2,203.20




Jhajjar Power Limited
Notes to the financial statements

(All amount in Rs. Million, unless otherwise stated)

March 31, 2016:

Notlaterthan1 Betweeni1and 2 Between 2and Later than Total
year years 5 years 5 years

Non-derivative financial liabilities

Rupee term loans from banks and financial 907.14 907.14 2,721.43 3,484.69 8,020.40

Foreign currency term loans from banks and 2,207.69 2,369.48 7,755.45 11,335.69 23,668.31
financial institutions

Debentures = . - 4,760.00 4,760.00

Working capital loans from banks 3,430.62 - - - 3,430.62

Commercial papers 2,000.00 - - - 2,000.00

Trade and other payables 1,406.62 - - - 1,406.62

Other Financial liabilities 1,061,604 - - 1,961.01
Wt;nl non dervivative financial liabilities 11,013.70 3,276.62 10,476.88 19,580.38 45,247.58

Derivative financial liabilities

Interest rate swaps

- Qutflow (2,745.86) (20,139.48) - (22,885.34)

- Inflow 2,633.32 20,072.72 = 22,706.04

Principal only swaps

- Outflow (63.44) (38.46) 4,137.30 (3,090.53) 944.87

- Inflow 2.12) 3L90 (2,907.58) 4:304.55 1,426.75
@ta] derivative asscts/(liabilities) (178.10) (73-32) 1,220.72 1,214.02 2,192.52
March 31, 2015:

Not laterthan1 Betweeni1and2 Between 2zand Later than Total
year years 5 years 5 years

Rupee term loans from banks and financial 1,452.60 1,452.60 4,357.79 6,437.28 13,700.27
institutions

Foreign currency term loans from banks and 2,057.63 2,085.02 6,991.03 13,277.16 24,410.84
financial institutions

Working capital loans from banks 5,466.01 - - 5,466.01

Commercial papers 3,500.00 - = = 3,500.00

Trade and other payables 5,539.90 5,539.90

Other financial liabilities 1,76:4:59 - - - 1,7653.59

Total non- derivative financial liabilities 19,779.73 3,537.62 11,348.82 19,714.44 54,380.61

Derivative financial liabilities

Interest rate swaps

- Outflow (409.89) (1,533.91) (6,400.89) (8,344.69)

- Inflow 314.69 1,482.97 6,147.21 7,944.87

Principal only swaps

- Outflow (297.98) (290.38) (3,618.55) - (4,206.91)

- Inflow 200658 205,12 5.087.99 - 6,118.60
[ Total derivative assets/(liabilities) (183.60) (110.20) 1,811.76 - 1,511.96
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(C) Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the Company’s
income or the value of its holdings of financial instruments.Market risk is attributable to all market risk sensitive financial instruments including
foreign currency receivables and payables and long term debt. We are exposed to market risk primarily related to foreign exchange rate risk and
interest rate risk. Thus, our exposure to market risk is a function of borrowing activities and operating activities in foreign currency. The objective
of market risk management is to avoid excessive exposure in our foreign currency costs.

a. Foreign Currency risk

The Company is exposed to currency risk on account of its borrowings and other payables in foreign currency. The functional currency of the
Company is Indian Rupee. The Company uses forward exchange contracts and foreign currency options to hedge its currency risk.

The company also imports certain materials which are denominated in USD which exposes it to foreign currency risk. To
minimise the risk of imports, the company hedges contracts with INR value above 5 crores up to 3 months in advance by entering
into foreign exchange forward contracts

The company uses a combination of foreign currency option contracts and foreign exchange forward contracts to hedge its exposure in foreign
currency risk. The company designates the spot element of forward contracts and the intrinsic value of foreign currency option contracts as the
hedging instrument. The changes in the forward element that relate to the hedged item (‘aligned forward element’) and the changes in time value
that relate to the hedged item (‘aligned time value') are deferred in the costs of hedging reserve and recognised against the related hedged
transaction when it occurs. The forward element and the time value relate to the respective hedged item if the critical terms of the forward or the
option are aligned with hedged item. Any residual time value and forward points (the non-aligned portion) are recognised in the statement of
profit and loss. During the years ended 31 March 2017 and 2016, the group did not have any hedging instruments with terms which were not
aligned with those of the hedged items.

The spot component of forward contracts is determined with reference to relevant spot market exchange rates. The differential between the
contracted forward rate and the spot market exchange rate is defined as the forward points.

The intrinsic value of foreign exchange option contracts is determined with reference to the relevant spot market exchange rate. The differential
between the contracted strike rate and the spot market exchange rate is defined as the intrinsic value. Time value of the option is the difference
between fair value of the option and the intrinsic value.

Foreign currency risk

The currency profile of financial assets and financial liabilities as at March 31, 2017, March 31, 2016 and April 1, 2015 are as below:

March 31, 2017

USD EURO CHF

Financial liabilities

Long term borrowings 16,129.57

Trade payables 14.34 1.42 -
Derivative liabilities 3 = = =
Net exposure to foreign 16,143.91 1.42 -
currency risk (liabilities)

Financial assets

Derivative assets (2,010.48) - -
Net exposure to foreign (2,910.48) - -
currency risk (assets)

March 31, 2016

USD LEURO CHF

Financial liabilities

Long term borrowings 23,323.46 - -

Trade payables (11.73) (0.61) (1.27)
_Derivative liabilities (138.05) - -
Net exposure to foreign 23,173.08 (0.61) (1.27)
currency risk (liabilities) -

Financial assets

Derivative assets (4,034.67) - -

Net cxposure to foreign (4,034.67) - -

currency risk (assets)
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April 1, 2015

USD EURO CHF

Financial liabilities

Long term borrowings 23,921.12 -

Trade payables (5.76) (0.04) =~

Derivative liabilities (59.27) = -

Net exposure to foreign 23,856.09 (0.04) -
_currency risk (liahilities) -

Financial assets

Derivative assets (3,504.60) - =

Net exposure to foreign (3,504.60) - -

currency risk (asscts)

The following significant exchange rates have been applied during the year.

Year-end spot rate
INR 31 March 31 March 1 April 2015
2017 2016

65 67 63

UusDh

Sensitivity analysis

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments and the
impact on other components of equity arises from foreign forward exchange contracts, foreign exchange option contracts designated as cash flow

hedges.
Impact on other
Profit or loss components of equity(net of
tax)
Effect in INR Strengthening  Weakening Strengthening Weakening
March 31, 2017
5% movement
USD 661.67 (661.67) 147.80 (147.80)
EURO 0.07 (0.07)
Total 66174 (661.74) 147.80 (147.80)
Profit or loss Equity, net of tax
Effect in INR Strengthening ~ Weakening Strengthening  Weakening
March 31, 2016
5% movement
USD 956.95 (956.95) 203.16 (203.16)
EURO (0.03) 0.03 - -
CHF (0.06) 0.06 - -
956.86 (956.86) 203.16 (203.16)

“Total
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b. Interest rate risk

The company’s interest rate risk arises from debt borrowings. Borrowings issued at variable rates expose the company to cash flow interest rate risk, whilst borrowings issued at fixed rates expose the
company to fair value interest rate risk. The risks are managed by monitoring an appropriate mix between fixed and floating rate borrowings, and by the use of interest rate swaps.

Exposure to interest rate risk

The sensitivity analysis below presents the effects on the company’s post-tax profit for the year (as a result of change in interest expense on floating rate borrowings)

and equity (as a result of change in the fair

value of derivative instruments which qualify as cash flow hedges). Such amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged items affect profit or loss, and offset

one another in the profit or loss.

The analysis has been determined based on the exposure to interest rates for both derivative and non-derivative financial instruments at the end of the reporting period. For floating rate borrowings, the

analysis is prepared assuming the amount of liability outstanding at the end of the reporting period was outstanding for the whole year. The sensitivity to interest rates used is considered reasonable given the

market forecasts available at the end of the reporting period and under the economic environments in which the company operates, with all other variables held constant.

The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as follows.

Nominal amount in INR

March 31, 2017

March 31, 2016

March 31. 2015

Non-derivative Financial instruments
Fixed-rate instruments
Debentures

Variable-rate instruments
Long term borrowings

Short term borrowings

Total

9,063.11 4.909.55 =
9.963.11 4,909.55 ad
22,044.73 30,138.65 35,955.22
4,062.60 5,430.63 8,066.02
26,107.42 35.560.28 44,921.24
306.070.53 40.478.83 44,921.24

As at the end of the reporting period, the company had the following variable rate borrowings and interest rate swap contracts outstanding:

31 March 2017

31 March 2016

1 April 2015

Particulars Weighted Balance % of total loans| Weighted Balance % of total | Weighted | Balance % of total
average average interest loans average loans
interest rate rate interest rate

% % %

Bank overdrafts, bank loans 9.7 26,107.42 72% 10.4 35,569.28 88% 12 44,921.24 100%

Interest rate swaps (notional principal amount) 4 (30,365.48) 4 (23,668.31) 4 (33,605.77)

Net exposure to cash flow interest rate risk (4,258.06) 11,900.97 11,315.47

An analysis by maturities is provided in note 32(B)(ii) above. The percentage of total loans shows the proportion of loans that are currently at variable rates in relation to the total amount of borrowings.
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Fair value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss, and the Company does not designate derivatives (interest rate swaps) as hedging
instruments under a fair value hedge accounting model. Therefore, a change in interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 20 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amounts shown below. This analysis assumes that all
other variables, in particular foreign currency exchange rates, remain constant.

Profit or loss Eguity, net of tax
INR 20 bps 20 bps decrease 20 bps increase 20 bps decrease
March 31, 2017
Variable-rate instruments 95.70 (95.70)
Cash flow sensitivity (net) - - 95.70 (95.70)
March 31, 2016
Variable-rate instruments 257.67 (257.67)

Cash flow sensitivity (net) - = 257.67 (257.67)
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The Company's risk management policy is to hedge its foreign currency exposure in accordance with the exposure limits advised from time to time. The Company uses forward exchange contracts and options to hedge its currency risk
and interest rate swaps to hedge its interest rate risk. Such contracts are generally designated as cash flow hedges.

The hedging instruments arc denominated in the same currency as the highly probable future transaction value, therefore the hedge ratio is 1:1. The Company's policy is for the critical terms of the hedging instrument to align with the

hedged item.

The Company determines the existence of an economic relationship between the hedging instrument and hedged item based on the currency, amount and timing of their respective cash flows. The Company assesses whether the
derivative designated in each hedging relationship is expected to be and has been effective in offsetting changes in the cash flows of the hedged item using the hypothetical derivative method.
In these hedge relationships, changes in timing of the hedged transactions is the main source of hedge ineffectiveness.

a. Disclosure of effects of hedge accounting on financial position:

March 31. 2017

Change in the value

Nominal Value Carrying amount of hedging Average Changes in fair | of hedged item used
Type of hedge instrument Maturity date Hedge ratio |strike price/ value of the as the basis for
rate hedging instrument| recognising hedge
Assets Liabilities | Assets Liabilities effectiveness
Cash Flow Hedges
Forcign Exchnge Risk
Forwards 6,474.62 526.64 Apr 17- Jul 22 ‘11 67.92 (173.08) 173.08
Options 2,304.25 214.86 Apriy-Jan 21 ‘111 63.31 (33.23) 33.23
Interest Rate Risk
Interest rate swaps 465.01 351.88 Apri7-Jan 21 ‘11 - -
March 31. 2016
Nominal Value Carmngi:i;?:;:tegi hedging Change in the value
Average Changes in fair | of hedged item used
Typc of hedge Maturity date Hedge ratio | strike price/ value of the as the basis for
Assets Liabilitics  |Assets Liabilities rate hedging instrument| recognising hedge
effectiveness
Cash Flow Hedges
Forcign Exchnge Risk
Forwards 9,304.49 1,396.58 Apr 16-Jul 22 1:1 65.68 525.56 (525.56)
Options 6,184.20 396.44 Apr 16- Jan 21 ‘11 64.33 132.81 (132.81)
Interest Rate Risk
Interest rate swaps 354.48 138.05 Apr 16-Jan 18 ‘11 - -




Jhajjar Power Limited

Notes to the financial statements

(All amount in Rs. Million, unless othenvise stated)
March 31, 2015

. ’ Carrying amount of hedging Change in the value
Nominal Value instrument Average Changes in fair | of hedged item used
Type of hedge Maturity date Hedge ratio | strike price/ value of the as the basis for
D L — rate hedging instrument| recognising hedge |
Assets Liabilities Assets Liabilities effectiveness
Cash Flow Hedges
| Foreign Exchnge Risk
Forwards 10,631.00 1,411.87 Apr 16- Jul 22 1:1 64.27 = -
Options 3,034.16 240.13 Apr 16- Jan 21 ‘101 59.30 = =
Interest Rate Risk
Interest rate swaps 532.92 54.17 Apr 16-Jan 18 ‘11 -
b. Disclosure of effects of hedge accounting on financial performance
March 31, 2017
Change in the value of the R He(}ge Encifemlinghesiitement Amount reclassified from N .
g ineffectiveness |of profit or loss that X Line item affected in statement of profit
Type of hedge hedging instrument . X . cash flow hedging reserve . .
. : recognised in |includes the hedge or loss because of the reclassification
recognised in OCI 8 . to profit or loss
profitorloss |ineffectiveness
Cash Flow Hedge
(i) Foreign Exchange Risk (845.30) - - 206.31 Other Income
11) Interest Rate Risk 474.68 15.24 Other Income -
March 31. 2016
|
. Hedge Line item in the statement i
he 1 . . . .
B e 1 incffectiveness |of profit or loss that e Line item affected in statement of profit

Type of hedge

hedging instrument
recognised in OCI

recognised in

includes the hedge

cash flow hedging reserve
to profit or loss

or loss because of the reclassification

profitorloss |ineffectiveness
Cash Flow Hedge
(i) Foreign Exchange Risk (517.35) - - * 658.37 Other Income
(i) Interest Rate Risk (83.88) - -* -

* These hedzes are 100% effective and there is no hedge ineffectiveness.
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. The following table provides a reconciliation by risk category of components of equity and analvsis of OCI items. net of tax. resulting from cash flow hedge accounting:

Interest Rate

g isk
Movements in cash flow hedging reserve EenigniCusrency/ fis Risk Total
. Interest rate
Forwards Options
swap
Balance at 1 April 2015 - = - =
Add :Changes in discounted spot element of foreign
exchange forward contracts 525.56 - 525.56
Add :Changes in intrinsic value of foreign currency options - 132.81 - 132.81
Add: Changes in fair value of interest rate swaps - - (83.88) (83.88)
Less : Amounts reclassified to profit or loss (525.56) (132.81) - (658.37)
Less: Deferred tax relating to the above - - 29.03 29.03
As at March 31, 2016 - - (54.85) (54.85)
Add :Changes in discounted spot element of foreign
exchange forward contracts (173.47) = - (173-47)
Add :Changes in intrinsic value of foreign currency options - (33.23) - (33.23)
Add: Changes in fair value of interest rate swaps - - 474.69 474.69
Less : Amounts reclassified to profit or loss 173.47 33.23 - 206.70
Less: Deferred tax relating to the above - - (164.28) (164.28)
As at March 31. 2017 - - 255.56 | 255.56
. . Interest Rate
Movements in cost of Hedging reserve HoRigRIGURREncyIRISN Risk Total
. Interest rate
Forwards Options
swap
Balance at 1 April 2015 - - - -
Add Deferred forward points relating to foreign exchange (540.85)| = - (540.85)
Add: Deferred time value of foreign currency option contracts - 23.50 - 23.50
ss: Included in the carrying amount of hedged item - - - -
Less: Deferred tax relating to the above 187.18 (8.13) - 179.05
As at March 31, 2016 (353.67) 15.37 - (338.30)
Add Deferred forward points relating to foreign exchange (696.95) - - (696.95)
Add: Deferred time value of foreign currency option contracts (148.35) - (148.35)
Less: Included in the carrying amount of hedged item - - - -
Less: Deferred tax relating to the above 241.20 51.33 292.53
As at March 31, 2017 (809.42) (81.65) - (891.07)
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Note 33: Capital Management

(a) Risk management

The primary objective of the company's capital management is to safeguard the company's ability to continue as a going concern, maintain a
strong credit rating and a healthy capital ratio to support the business and to enhance shareholder value.

The company manages its capital structure and makes adjustments to it in light of changes in economic conditions and business strategies to
maintain or adjust the capital structure, issue new shares or raise and repay debts. The company's capital management objectives, policies or
processes were unchanged during the year ended March 31, 2015, March 31 2016 and March 31, 2017.

The company monitors capital using 'total debt to total capital' and 'net debt to total capital' ratios. These ratios are as follows:

As at March 31, As at March 31, As at1 April,

2017 2016 2015

Total Debt 39,239.97 43,531.00 48,358.01
Net Debt 39,161.11 43,498.30 47,983.76
Total equity

Total capital (based on total debt) 58,964.63 61,338.35 64,666.66
Total capital (based on net debt) 58,885.78 61,305.65 64,292.41
Total debt to total capital(based on total debt) ratio (%) 67% 71% 75%
Net debt to total capital(based on net debt) ratio (%) 67% 71% 75%

(i) Loan covenants
The Company has complied with loan covenants in accordance with loan agreements.

Note 34: Segment Reporting

The company operates under a single (primary) business segment viz. " Electricity Generation” . Further, the company is operating in a single
geographical segment. Accordingly, disclosures relating to primary and secondary business segments under the Indian Accounting Standard
on Operating segments (Ind AS-108) notified under section 133 of the Companies Act, 2013 read wth Rule 3 of the Companies (Accounts)
Rules, 2015 of are not required.
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Notes 35: Related party relationships, transactions and balances
(a) List of Related Parties and Relationships

Related parties where control exists or with whom transactions have taken place during the year are given below:

[Nature of relationship Nature

Ultimate Holding Company CLP Holdings Limited, Hong Kong

Holding Company of CLP Power India Private Limited CLP India Private Limited (CLPIPL)

Holding Company CLP Power India Private Limited (CLPPIPL)

Fellow Subsidiaries CLP Wind Farms (India) Private Limited
CLP Wind Farms (Theni - Project 11} Private Limited

CLP Wind Farms (Theni - Project I1I) Private Limited
CLP Wind Farms (Theni - Project IV) Private Limited
CLP Wind Farms (Khandke) Private Limited

CLP India Foundation

CLP Business Management and Support Limited
CLP Power Projects II, Mauritius

CLP Power (GPEC) Limited, Mauritius

SE Solar Limited

Trust in which key managerial personnel have significant  |The Trustee Jhajjar Power Limited Emnlpoyee GGCA Scheme
influence
ey Managerial Personnel - Mr. Rajiv Mishra (Managing Director)
- Mr. Naveen Munjal (Director)

Mr. Samir Ashta (Director)

Mr. Ian George Tuft (Director)

(b) Related party transactions and balances
The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Ultimate Holding
. Company, Holding Fellow
MRS Hear Company of CLPPIPL  [subsidiaries
and Holding Company
Information Technology
Services received from:
CLP Business Management and Support Limited March 31, 2017 - 15.61
March 31, 2016 - 15.16
Net expense reimbursed to:
CLP India Private Limited March 31, 2017 166.06
(Refer Note 1 below) March 31, 2016 152.87
CLP Windfarms (India) Private Limited March 31, 2017 - -
March 31, 2016 0.06
Net expense reimbursed from:
CLP Windfarms (Khanke) Private Limited March 31, 2017 0.02
March 31, 2016 0.03
CL.P Windfarms (India) Private Limited March 31, 2017 0.38
March 31, 2016 -
Payable:
Loan balance payable
CLP India Private Limited March 31, 2017 2,496.65
March 31, 2016 2,247.83
March 31,2015 2,023.23 -
Equily component of compound financial
instrument
CLP India Private Limited March 31, 2017 1,976.77
March 31, 2016 1,976.77
March 31,2015 1,976.77
Equity component of corporate guarantee
CLP India Private Limited March 31, 2017 198,01
March 31, 2016 198.01
March 31,2015 198.01
Outstanding bank & corporate guarantee received
by company's bankers from
CLP India Private Limited March 31, 2017 5,460.00
March 31, 2016 5,230.00
- March 31,2015 3,220.00 fl

Note:

(1) Includes Rs. 122.47 Million (Previous Year Rs. 90.29 Million) lowards reimbursement of sulary of Managing Director and other

Directors in accordance with cost sharing agreement with group companies
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Note 36: Contingent liabilities and commitments (to the cxtent not provided for)

March 31, 2017 March 31, 2016 April 1, 2015
A. Contingent liabilities
a. Claims against the company not acknowledged as debts
Contingent Liabilities (Refer Note below) 4,839.30 3,903.17 3,683.760

(1) Haryana Power Generation Corporation Limited (“HPGCL”) had initiated a bidding process for sclection of developers to implement and operate a coal based 1320
MW power plant at District Jhajjar, Haryana (“Project”) under the tariff based competitive bidding mechanism, through the state distribution licensees of Iaryana. CLP
Power India Private Limited (“CLPPIPL™), the promoter, was selected as the successful bidder and the Project was implemented by Jhajjar Power Limited (“Company”), a
fellow subsidiary of CLPPIPL.

The Jand required for setting up the project was acquired by Government of Haryana under the provisions of the Land Acquisition Act, 1894. The compensation was
determined and paid to the land owners by the said Government.

(a) Some of the land owners from whom the land was acquired have filed petitions against the Government of Haryana and made the Company co—defendant seeking
enhancement of the compensation as determined by the competent authority under the Act. The Hon’ble District Court of Jhajjar, Haryana enhanced the compensation
vide orders dated March 30, 2013, April 29, 2013, May 30, 2013 and April 5, 2014 for the respective claims filed by land owners. JPL has appealed to the High Court of
Punjab & Haryana against all orders of District court. The Hon'ble High Court has dismissed one of the appeals upholding the enhanced compensation awarded by the
District Court. JPL has filed an appeal in the Supreme Court of India (SLP) challenging the judgments of the High Court of Punjab & laryana and the District Court,
Jhajjar. The payment of the enhanced compensation is stayed by the Supreme Cout of India on March 24, 2014. In the remaining three appeals, on November 13, 2014,
the Hon’ble High Court, granting stay of the lower court’s orders, adjourncd the matters as long as the Company’s SLP pending before Supreme Court is finally decided.

(b) Some of the land owners who were not a party to the petition filed in District Court filed a review petition u/s 28(A) of Land Acquisition Act 1894 with Land
Acquisition Collector, Jhajjar for review of the compensation originally awarded on the basis of the award passed by the District court. The matter was heard on
December 30, 2014 when District Officer was informed of the stay orders passed by Supreme Court in JPL’s SLP. In light of the stay orders granted by the Hon’ble
Supreme Court, the review petitions are also adjourned as long as the Company’s SLP is finally decided.

(¢) Some land owners from whom the right of use was acquired for laying down of underground water pipelines as per the “Haryana Underground Pipelines (Acquisiton
of Right of User in Land ), Act 2009” have filed petitions in the District Court of Jhajjar, Haryana against the Government of Haryana and JPL seeking enhaneed
compensation . The District Court has enhanced the compensation vide Orders dated December 24, 2014 and January 19, 2015 for the respectivie elaims (iled by land
owners. The Company has filed appeals against these orders before the Hon'ble Punjab & Haryana High Court. On September 1, 2015, the Court has stayed the orders of
the District Court in light of Supreme Court’s stay order.

(d) Some land owners from whom the land was acquired for laying down of railway line and setting up of air valves have filed petitions in the District Court of Jhajjar,
Haryana against the Government of Haryana and JPL seeking enhanced compensation. The District Court has enhanced the compensation vide Orders dated October 17,
2015 and November 23, 2015. The Company has challenged these orders by filing appeals before the 1Ton’ble Punjab & Haryana High Court where the Hon'ble Court was
pleased to order that execution proceedings, if any, be stayed till the final disposal of the apppeals.

Management has ascertained that the impact of enhanced compensation liability based on the said orders amounts to approximately Rs 719.82 Million (March 31, 2016:
Rs. 674.20 Million, March 31, 2015: Rs. 607.59 Million).

Under the bidding document for the Project, the obligation to obtain the land was on the Government of Haryana. Also, in all the pending litigations, the Government of
Haryana is the first respondent. Henee, if the casc is decided in favor of the land owners, the liability to pay the enhanced compensation will be on the Government of
Haryana and not on the Company.

Further during the bidding for the Project, the request for proposal had mentioned the tentative Deelared Price of Land (compensation amount) at Rs. 3.2 billion. The
Power Purchase Agreement (“PPA”) provides that any increase in the declared price of Land after the bid date will be considered as a change in law and that the Company
will be protected from any adverse effect on its economic position as follows:

“For every cumulative increase of each Rs. 160 million in the Capital Cost over the Construction Period, Non Escalable Capacity Charges shall be increased by 0.267%.”

Based upon a legal opinion obtained by external counscls, the management believes that the Company has a strong case on merits (on facts as well as law) and that the
orders granting enhanced compensation ought to be set aside by the Hon'ble Punjab & Haryana High Court. In the event Company is required to pay increased price for
the project land to the land litigants, such incrcased cost will be a pass through under the PPA as a change in law. Hence, there would be no effect on the economic
position of the Company and hence no provision has been made for the above Rs. 719.82 Million (March 31, 2016: Rs. 674.20 Million, March 31, 2015: Rs. 607.59 Million)
at this stage.
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(2). Disputes with Haryana Discoms and Tata Power Distribution Company Limited amounting to Rs. 4,580.22 Million (March 31, 2016: Rs. 3,926.38 Mn, March 31,
2015: Rs. 3606.19 Million) and Rs. 330 Million (March 31, 2016: Rs. 330 Million, March 31, 2015: Rs. 330 Million) respectively.

The Company has disputes with Uttar Haryana Bijli Vitran Nigam Limited and Dakshin Haryana Bijli Vitran Nigam Limited (both referred here as 'Haryana Discoms')
relating to (a) date of commercial operation of Unit 1, (b) applicable rate of capacity charges, (c) application of Unscheduled Interchange charges as per the Central
Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2009, (d) penalty for lower than threshold availability, (e) payment of capacity charges
for the availability lost due to delay in approving procurement of alternate coal by the Haryana Discoms, (f) payment of coal transit loss, and (g) payment of railway staff
charges, bank guarantee charges and other costs incurred in the purchase and transportation of coal. As at March 31, 2017, the total amount under dispute is Rs. 4,580.22
Mn (March 2016 Rs 3,926.38 Million, March 31, 2015: Rs. 3606.19 Million) out of which Rs. 2,953.3 Mn (March 2016 Rs 2,841.84 Million, March 31, 2015: Rs. 2622.57
Million) is included under trade receivable and Rs. 1,626.92 Million (March 2016 Rs 1,084.54 Million, March 31, 2015: Rs. 983.62 Million) has been claimed by Haryana
Discom. In respect of the stated disputes, the Company filed a petition with Central Electricity Regulatory Commission (‘CERC’) against the Haryana Discoms and
pursuant to a direction by the CERC, Tata Power Delhi Distribution Limited (‘“TPDDL’) and Tata Power Trading Company Limited (‘TPTCL’) were also impleaded. TPDDL
also filed a petition against the Company claiming transmission charges purportedly incurred by it in Financial Year 2012-13 amounting to Rs. 330 Mn (March 2016 Rs
330 Million, March 31, 2015: Rs. 330 Million) owing to the low availability achieved by the Company in that year. Vide order dated January 25, 2016, the CERC has
awarded its decision in respect of the said disputes. The disputes mentioned in (a) & (b) above amounting to Rs. 1,518.63 Mn (March 2016 Rs 1,518.63 Million, March 31,
2015: 1518.63 Million) has been decided in favour of the Company. For the dispute referred in (¢) above, CERC has also upheld Company’s contention for application of
Unscheduled Interchange charges. For disputes referred in (d) to (g) above amounting to Rs. 1,434.7 Mn (March 2016 Rs 1,323.21 Million, March 31, 2015: Rs. 1103.91),
CERC has decided that the Company is eligible for reimbursement of coal transit losses and other costs and the matter should be mutually settled with the Haryana
Discom and referred to the Commission for approval. For the purpose of payment of capacity charges and application of penalty, the CERC has decided that Company is
assumed to have achieved availability of 55.05% against actual availability of 31.05% and that praved for of 75.56%.

1n respect of the above disputes, the Company made a provision of Rs. 1,019.4 Mn (March 2016 Rs 907.42 Million, March 31, 2015: Rs. 763.28 Million) on a prudent basis
in earlier years. In light of the CERC order, the Company has raised a claim of Rs. 6,480.1 Mn (March 2016 Rs 6,089.27 Million) and 253.5 Mn (March 2016:Rs 252.04
Million) with Haryana Discoms and Tata Power respectively towards capacity charges, refund of penalty deducted, surcharge and delayed payment charges. In view of
Haryana Discom's appeal to the Appellate Tribunal for Electricity ('APTEL') against the said CERC order, no adjustment has been made in the books of accounts in light
of the appeal filed at APTEL. The Company has also filed an appeal with the APTEL against the order of the CERC dated January 25, 2016 to the limited extent for
considering the Plant's technical availability of 75.56% in FY 2012-13 as availability achieved for the purpose of computation of capacity charges and penalty. TPDDL has
also filed an appeal against the same order seeking refund of transmission charges. In respect of the petition filed by TPDDL against the Company, the CERC through its
order dated April 18, 2016 held that the Company is not liable to pay transmission charges to TPDDL and directed TPDDL and TPTCL to pay capacity charges and refund
the excess penalty deducted by it to the Company assuming the Company’s availability as 55.05%. In light of the said CERC order, the Company has raised a claim of Rs.
253.5 Mn (March 2016 Rs 252.04 Million) with TPTCL towards capacity charges, refund of penalty deducted and surcharge. No adjustment has been made in the books
of accounts by the management till the casc is finally decided. JPL has appealed against this order to the extent the same gives an incorrect finding on the availability of
the plant during the relevant year. All cross appeals are pending before the APTLEL and are scheduled for hearing in August 2017.

March 31, 2017 March 31, 2016 April 1, 2015

B. Commitiments
2. Estimated amount of contracts remaining to be executed on capital account and not provided 100.79 63.70 58.77
for net of advances, tangible assets

Note 37:
Based on the information available with the Company there are no outstanding dues to micro, small and medium enterprises as at March 31, 2017. No interest is paid /
payable by the Company in terms of Section 16 of the Micro, Small and Medium Enterprises Development Act, 2006.

March 31, 2017 March 31, 2016
Note 38: Auditors’ Remuneration (including service tax)
Audit Fees 8.88 7.25
Other Services 0.38 0.33
Reimbursement of expenses and taxes 0.09 1.45
Total B 9.35 9.03

Note 39 : Corporate social responsibility

In accordance with Section 135 of Companies Act 2013 and rules thercunder Company is not required to incur expenditure towards corporate social responsibility ('CSR’).
The Company has voluntarily incurred expenditure amounting to Rs. 23 Million (March 31, 2016: Rs. 4.69 Million) for CSR. The details of CSR expenditure are provided
below:

Particulars March 31, 2017 March 31, 2016
Amount Spent during the year on CSR:

(i) Construction/acquisition of any asset* 12.00 -
(i1} On Purpose other than (i) above 11.00 .60
Total 23.00 4.69

“Ineludes construction of 1lospital at Jhajjar,Haryana
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Note go: First-time adoption of Ind AS

Transition to Ind AS:
These are the company's first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 1 have been applied in preparing the financial statements for the ycar ended 31 March 2017, the comparative information
presented in these financial statements for the year ended 31 March 2016 and in the preparation of an opening Ind AS balance sheet at 1 April 2015 (the company's
date of transition). In preparing its opening Ind AS balance sheet, the company have adjusted amounts reported previously in financial statements prepared in
accordance with the accounting standards notificd under Companies (Accounting Standards) Rules, 2006 (as ammended) and other relevant provisions of the Act
(previous GAAP) . Au explanation of how the transition from the previous GAAP to Ind AS has affected the company's financial position, financial performance and
cash flows is set out in the following tables and notes.

A. Exemptions and exceptions availed

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAP to Ind AS

A.1. Ind AS optional exemptions

A.1.1 Deemed Cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial
statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after making
necessary adjustments for de-commissioning liabilitics. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible Assets. Accordingly,
the company has elected to measure all of its property, plant and equipment and intangible assets at their previous GAAP carying valuc.

A..2 Leases

Appendix C to Ind AS 17 requires an entity lo assess whether a contract or arrangement contains a lease. In accordance with Ind AS 17, this assessment should be
carried out at the inception of the contract or arrangement. Ind AS 101 provides an option to make this assessment on the basis of facts and circumstances cxisting at
the date of transition to Ind AS, cxcept where the effect is expected to be not material. The company has elected to apply this exemption for such contracts/
arrangements.

A.2. Ind AS mandatory exceptions

A.2.1 Hedge accounting

Hedge accounting can only be applied prospectively from the transition date to transactions that satisfy the hedge accounting criteria in Ind AS 109, at that date.
Hedging relationships cannot be designated retrospectively, and the supporting documentation cannot be created retrospectively. Under Ind AS, the entity had
assessed hedging relationship for hedges which qualifies for hedge accounting as per Ind AS 109. As a result, only hedging relationships that satisfied the hedge
accounting criteria are reflected as hedges in the company's results under Ind AS.

A.2.2 Estimates

An entity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with
previous GAAP (after adjustments to reflect any ditference in accounting policies), unless there is objective evidence that those estimates were in error. Ind AS
estimates as at 1 April 2015 are consistent with the estimates as at the same date made in conformity with previous GAAP. The company made estimates for
following items in accordance with Ind AS at the date of transition as these were not required under previous GAAP:

(a) Impairment of financial asscts based on expected credit loss model.

A.2.3 Derecognition of financial assets and liabilities

Jud AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurring on or after the date of
transition to Ind AS. However, Ind AS 101 allows a first-time adopter to apply the de-vecognition requirements in Ind AS 109 retrospectively from a date of the
entity's choosing, provided that the information needed to apply Ind AS 109 to financial asscts and financial liabilities derecognised as a result of past transactions
was obtained at the time of initially accounting for those transactions. The company has elected to apply the de-recognition provisions of Ind AS 109 prospectively
from the date of transition to Ind AS

A.2.4 Classification and measurement of financial asscts

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of
transition to Ind AS.
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B. Reconciliation between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cashflows for prior periods. The following tables represent the reconciliations
from previous GAAP to Ind AS:

o

9]

40

Reconciliation of total equity as at 31 March 2016 and 1 April 2015

Notes 131 March 2016 1 April 2015

Total equity (shareholder's funds) as per previous GAAP 16,080.42 14,384.12
Adjustments

Borrowings measured at amortised cost 1 595.71 742.38
Shareholder's loan measured at amortised cost 2 1,752.17 1,976.77
Adjustment to PPE as per Ind AS 101 3 (1,185.16) (1,230.58)
Fair valuation of derivatives 4 (98.58) (38.24)
Recognition of Corporate Guarantee 5 180.16 198.01
Rebate 6 (28.75) (55.58)
Deferred Tax Asset/ (Liability) 7 511,39 33177
Tolal adjustments 1,726.04 1,924.53

‘Total equity as per Ind AS

17,807.306

16,308.65

Reconciliation of total comprehensive income for the year ended 31 March, 2016

Notes March 31, 2016

Profit after tax as per previous GAAP 1,696.30
Adjustments
Borrowings measured at amortised cost 1 (146.67)
Interest expense on shareholder's loan 2 (224.61)
Adjustment to PPE as per Ind AS 101 3 45.41
Fair valuation of derivatives 4 540.89
Amortisation of prepaid corporate guarantee 5 (17.85)
Rebate 6 26.84
Deferred Tax Asset/ (Liability) 7 (28.10)
Remeasurcment of Post-employment benefit obligations 8 (1.03)
Total adjustments 194.88
Profit after tax as per Ind AS 1,891.18
Other comprehensive income (Net of Tax), 9 (392.48)
Total comprehensive income as per Ind AS 1,498.70
Impact of Ind AS adoption on cash flow statement*

Amount as per Adjustments Amount as per Ind

1GAAP AS

Net cash flow from operating activities 9,525.63 48.42 9,574.05
Net cash flow from investing activities (168.71) 0.15 (168.56)
Net cash tlow (roin linuicing activities (0,6u847) {48.58) (9,747.05)
Net inerease/(decrease) in cash and cash equivalents (3141.55) (0.00) (341.55)
Cush and cash equivalents as at April 1, 2015 374.25 374.25
Cash and cash equivalents as at March 31, 2016 32.70 32.70

“le impaet in cash flow statement are diie to adjistments explained below.
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Notes to first time adoption:

Borrowings measured at amortised cost:

Ind AS 109 requires transaction costs incurred towards origination of borrowings to be deducted from the carrying amount of borrowings on initial
recognition. These costs are recognised in the profit or loss over the tenure of the borrowing as part of the interest expense by applying the effective interest
rate method. Under previous GAAP, these transaction costs were charged to profit or loss as and when incurred. Pursuant to requirements of Ind AS 109, the
carrying amount of fixed assets has been reduced by the amount of processing cost (net of cumulative depreciation impact), out of which the amortised
amount as at 1 April 2015 has been adjusted with retained earnings and the balance reduced from borrowings. Depreciation on the above amount was
reduced from depreciation expenses of year 2015-16.

Shareholder's loan measured at amortised cost:

Ind AS 109 requires interest free loan received from parent to be accounted at amortised cost. On transition date April 01, 2015, the company has recorded
sharhoder's loan at amortised cost with corresponding effect on other equity. Subsequent to transition date, each year interest expense has been recognised
in statement of profit and loss with corresponding effect on shareholder's loan.

Propert, Plant and Equipment:
Refer note 1 above.

Derivatives:

Under the previous GAAP, the company applied the requirements of Accounting Standard 11 The effects of changes in foreign exchange rates to account for
forward contracts entered for hedging foreign exchnage risk related to borrowings, At the inception of forward contracts, premium was seprated and
amortised as expense over the tenure of the forward contract respectively. The underlying borrowing and forward contract was restated very year at the year
end spot exchange rate. Company has adopted hedge accounting to designate derivatives meeting principles of hedge accounting. Derivatives has been
recorded in books of accounts at fair value with corresponding effect in other comprehensive income and statement of profit and loss, if any. Derivatives
which are not designated as hedging instruments are fair valued with resulting changes being recognised in profit or loss. The forward receivable as at March
31, 2015 and March 31, 2016 has been reversed with corresponding effect in retained earnings and statement of profit and loss respectively.

Corporate Guarantee:

Under Ind AS, gaurantees provided by parent Company on behalf of Company has been recognised in the books of accounts as prepaid expenses, out of this
the amortised pprtion has been recognised in other equity and rest amount is amortised in statement of profit and loss over the period of corporate
gurantees.

Rebate:
Under Ind AS, rebate has been accounted in the year in which revenue has been recognised.

Deferred tax asset/(liability):
Under Ind As, deferred tax asset/(liability) has been recognised on brought forward unabsorbed losses and adjustinents made on transition to Ind AS.

Remeasurement of Post-employment benefit obligations:
Under Ind AS, actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense on the net defined benefit
liability are recognised in other comprehensive income.

Remeasurement of Post-employment benefit obligations:
Under Ind AS, Company has recognised remeasurements of defined benefit plans and foreign exchange differences arising on effective portion of gains and
losses on cash flow hedging instruments under other comprehensive income.

Excise Duty:
Under Ind AS, revenue from sale of goods is presented inclusive of excise duty.
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Note 41: Disclosure on Specified Bank Note (SBN*)

Details of SBN and Non-SBN held by the Company and transactions made therewith during the
period 8th November,2016 to 30th December,2016 is provided below:-

Particulars SBN Non-SBN Total

Closing cash in hand as on 8th November 2016 0.18 0.01 0.19
Add : permitted receipts = 0.28 0.28
Less : permitted payments - 0.24 0.24
Less : Amount Deposited in Banks 0.18 . 0.18
Closing cash in hand as on 30 December 2016 - 0.05 0.05

*Specified Bank Notes (SBN) are the notes as defined in the notification no. S.0. 3407 (E) dated 8
November, 2016 issued by Department of Economic Affairs in the Ministry of Finance, Government
of India.

Note g42:

The Company could not meet the minimum offtake quantity obligation with its coal suppliers, during the year,
due to lower than threshold power despatches sought by its customers. The agreement with the suppliers
stipulate a charge in case of a shortfall in minimum offtake quantity and simultaneously the power purchase
agreement with the customers stipulates such A charge being a "pass-through" in case the shortfall is due to
lower than threshold power despatches sought by its customers. The company has made a provision of Rs.
164.63 million (March 31, 2016: Rs. Nil, March 31, 2015: Rs. Nil) towards such charge, consequent to completion
of reconciliation exercise with one of the suppliers, and has also accounted for a corresponding unbilled revenue.
Pending reconciliation with the other suppliers, no such provision and corresponding unbilled revenue has been
accounted for. This does not have any impact on the profit / net assets of the company.

For Price waterhouse For and on behalf of the Board of Directors
Firm Registration Number: 301112E
Chartered Accountants
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FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2017
Pursuant to section 204(1) of the Companies Act, 2013 and rule No. 9 of the
Cemipanies [Appointment and Remuneration of Managerial Personnel} Rules,
2014

To,

The Members,

Jhajjar Power Limited
Village - Khanpur.

Tahsil Matenhail,

Jhajjar, Haryvana- 124142

Dear Sir / Madam.

We have conducted the secretarial audit of the compliance of applicable
statutory provisions and the adherence to good Corporate Governance
practice by Jhajjar Power Limited (hereinafter called “the Company”).
Secretarial Audit was conducted in a manner that provided us a reasonable
basis for evaluating the corporate conducts / slatutory compliances and
expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minutes books,
forms and returns filed with regulatory authorities and other records
maintained by the Company and also the information provided byv the
Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, we hereby report that in our opinion, the
Company has, during the financial vear ended 313t March, 2017, complied
with the statutory provisions listed hereunder and also that the Company has
nroper Board processes and compliance mechanism in place to the extent, in
the mmanner and subject to the reporting made hereinafter:

We further report that maintenance of proper and updated books, papers,
minutes books, filing of forms and returns with applicable regulatory
authorities and maintaining other records is the responsibility of
management and of the Company. Our responsibilitv is to verify the content
ol the documents and returns produce before us, make objective evaluation of
the content in respect of compliance and report thereon.

We have examined on test basis, the books, papers, minute books, forms and
returns filed and other records maintained by the Company and produced

before us for the financial year ended 315t March, 2017, according to the
,—'F“-'—""-

provisions of: e
Y MumBAl

= e
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{ij The Companies Act, 2013 and the rules made there under;

(iij The Securities Contracts (Regulation) Act, 1956 (‘SCRA’} and the rules
made thereunder;

(iiij The Depositories Act, 1996 and the Regulations and Bye-laws framed
thiere under;

fiv] Foreign Exchange Management Act, 1999 and the rules and regulations
made there under to the extent of Foreign Direct Investment (FDI),
Overseas Direct Investment (ODI) and External Commercial Borrowings
(ECBJ, to the extent applicable to the Company;

(vi  The following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992 (‘SEBT Act):-

(a) The Securities and Exchange Board of India (Substantial Acguisition
ol Shares and Takeovers) Regulations, 201 1;

(bl The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015;

(¢} The Securities and Exchange Board ol India {Issue of Capital and
Disclosure Requirements) Regulations, 2009 {to the extent
applicable);

() The Securities and Exchange Board of India {Registrars to an Issue
and Share Transfer Agents}) Regulations, 1993, regarding the
Companies Act and dealing with client.

le] The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirement) Regulations, 2015;

() The Securities and Exchange Board of India (Issue and Listing of
Debt Securities) Regulations, 2008;

We have also in-principally verified svstems and mechanism which is in place
and followed by the Company to ensure Compliance of other applicable Laws
like Labour Laws, etc. (in addition to the above mentioned Laws) as applicable
to the Company). We have also relied on the representations made by the
Company and its Officers in respect of systems and mechanism formed /
followed bv the Company {or compliances of other auplicable Acts, Laws and
Regulations and found the satisfactory operation of the of the same.

211-B (Back Side) 2nd Floor, Building No. 1, Sona Udyog, Parsi Panchayat Road, Exin. of Old Nagardas Road, Andheri (East),
Mumbai - 400 069. Tel. : 2820 7824 / 2820 3582 E-mail : nilesh@ngshah.com

304-A, Poonam Sagar, Poonam Nagar, Off. Mahakali Caves Road, Andheri (East), Mumbai - 400 093.
Tel.: 2836 3419 Email : ngshah.cs@gmail.com
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We have also examined compliance with the applicable clauses of:

(a) Secretarial Standards issued by the Institute of Company Seccretaries of
India under the provisions of Companies Act, 2013; and

=3

The Debt Listing Agreements entered into by the Company with Stock
Exchange(s).

We further Report that, during the year. either there was no event attracung
the below mentioned provisions or it was not mandatory on the part of the
Company to comply with the following Provisions, Regulations / Guidelines

(a) The Securities and Exchange Board of India {Share Based Employee
Benefits) Regulations, 2014;

() The Securities and Exchange Board of India {Delisting of Equity Shares)
Regulations, 2009;

(b} The Securities and Exchange Board of India (Buv Back of Securities)
Regulations, 1998;

Based on the above said information provided by the Company, we report
that during the financial vear under report, the Company has materially
complied with the substantial provisions of the above mentioned Act/s
including applicable provisions of the Companies Act, 2013 and Rules,
Regulations. Guidelines, Standards, etc. as mentioned above and we have no
material observation of instances of non Compliance in respect of the same.

We further report that:

The Board of Directors of the Company is duly constituted. There were no
changes in the Board of Directors during the vear.

We also report that adequate notice/s were given to all directors to schedule
the Board Meetings. agenda and detailed notes on agenda and the same was
sent at least seven davs in advance, and a reasonable system exists for Board
Members for seeking and obtaining further information and clarifications on
the agenda items before the meeting and for meaningful participation at the
meeung.

Based on the representation made by the Company and its officer, we
herewith report that the majority decision is carried through and we have
been informed that proper system is in place which facilitates / ensure to
capture and record. the dissenting member’s views, if any, as_part of the
minutes =

#on
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Based on the representation made by the Company and its Officers
explaining us in respect of internal systems and mechanism established by
the Company which ensures compliances of other Acts, Laws and Regulations
applicable to the Company, we report that there are adequate systems and
processes In the Company commensurate with the size and operations ol tic
Company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further reportthat during the audit period the following specific events /
action had a major bearing on the Company’s affairs and statutory
compliances mm pursuance of the above referred laws, rules, regulations,

guidelines etc. viz.

(i) Issue of 490 - 9.99% Secured Partially Guaranteed Redeemable Non
Convertible Debentures of Rs.1,00,00,000/- each on Private Placement
basis and consequent listing of said debenture on the Bombay Stock
Exchange.

Note: This Report is to be read along with attached Letter provided as
“Anmexure - A",

Date: [\(5{17{‘ Signature:-

Place:- Mumbai Name:- Nilesh Shah
For:- Nilesh Shah & Associates

FCS : 4554

C.P. : 2631
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To

'ANNEXURE A’

The Members,

Jhajjar Power Limited
Village - Khanpur,
Tahsil Matenhail,

Jhajjar, Haryana- 124142

Dear Sir / Madam,

Sub : Our Report of even date is to be read along with this letter.

Maintenance of secretarial record is the responsibility of the management
ol the company. Qur responsibility is to express an opinion on these
secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents ol the
Scercetarial records. The verification was done on test basis (by verifying
records as was made available to us) to ensure that correct facts are
reflected in secretarial records. We believe that the processes and
practices, we followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial
records and Books of Accounts of the company and we rely on Auditors
[ndependent Assessment on the same.

Wherever required, we have obtained the Management represcntation
about the compliance of laws, rules and regulations and happening of
eVenliE, elC,

The compliance of the provisions of Corporate and other applicable laws,
rules. regulations, standards is the responsibility of management. Our
examination was limited to the verification of process followed by
Company to ensure adequate Compliance.

. The Secretarial Audit report is neither an assurance as to the future

viability of the company nor of the efficacy or effectiveness with which the
management has conducted the affairs of the company.
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kIRAN J. MEHTA & CO. H.O. . 257, ELLISBRIGDE SHOPPING CENTRE,

COST ACCOUNTANTS OPP. M.J.LIBRARY, AHMEDABAD - 380 006
TEL.: (079) 26576488

BRANCH : 002, YOGI NANDAN BLDG., 13, NANDANVAN SOCY_,
B/H RLY. STATION, ALKAPURI, BARODA - 390 005

E - mail - kjmehta1977@gmail.com, kiranjmehta@rediffmail.com,

COST AUDIT REPORT (FORM-CRA-3)

We Kiran J. Mehta & Co. having been appointed as Cost Auditors under section 148(3) of
the Companies Act, 2013 (18 of 2013) of JHAJJAR POWER LIMITED having its
registered office at Village — Khanpur, Tehsil — Matenhail, Jhajjar, PIN — 124 142, Haryana
(hereinafter referred to as the company), have audited the Cost Records maintained under
section 148 of the said Act, in compliance with the cost auditing standards, in respect of
Electricity for the year 2016-17 maintained by the company and report, in addition to our
observations and suggestions in Para 2.

(1) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of this audit.

-(ii) In our opinion, proper cost records, as per Rule 5 of the Companies (Cost Records
and Audit) Rules, 2014 have been maintained by the company in respect of the
product under reference.

(iii)  In our opinion, proper returns adequate for the purpose of the Cost Audit have been
received from the branches not visited by us.

(iv)  In our opinion and to the best of our information, the said books and records give
the information required by the Companies Act, 2013, in the manner so required.

(v) In our opinion, the company has adequate system of internal audit of cost records
which to our opinion is commensurate to its nature and size of its business.

(vi)  In our opinion, information, statements in the annexure to this cost audit report
gives a true and fair view of the cost of production of produict, cost of sales, margin
and other information relating to product under reference.

(vii)  Detailed product-wise cost statements and schedules thereto in respect of the

product under reference of the company duly audited and certified by us are kept in
the company.



>,
KIRAN J. MEHTA & CO. H.0. : 257, ELLISBRIGDE SHOPPING CENTRE,
COST ACCOUNTANTS OPP. M.J.LIBRARY, AHMEDABAD - 380 008
TEL.: (079) 26576488

BRANCH : 002, YOGI NANDAN BLDG., 13, NANDANVAN SOCY.,
B/H RLY. STATION, ALKAPURI, BARODA - 390 005

E — mail  kjmehta1977@gmail.com, kiranjmehta@rediffimail.com,

2 Observations and suggestions, if any, of the Cost Auditor, relevant to the cost audit.

The Company is an electricity generation unit only. There is no distribution/service .
activity relating to or subsequent to the transfer of electricity at one point sale into
Grid. The sale of electricity is done under PPA only. There are therefore no details
relating to Part-C of the Annexure to the Cost Audit Report.

The current year (2016-17) details are taken from Annual Accounts which are
prepared based on IND AS.

We have not come across any other details or information, which are in the nature
of observations and suggestions.

Dated: this 11" day of August, 2017 at Ahmedabad

For: Kiran J Mehta and Co. (FRN - 000025)
(Cost Auditor)

o o O

(Partnér)
(Kiran J. Mehta — Fellow, M/4733)

el
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Name of The Company : JHAJJAR POWER LIMITED

For the Year 2016-17
ANNEXURE TO THE COST AUDIT REPORT

Part- Al

GENERAL INFORMATION :

1. [Corporate identity number or foreign company registration :
CIN - U40104HR20085GC037809
2. |Name of the company :
JHAJJAR POWER LIMITED
3. |Address of registered office or of principal place of business In India of company :
Village — Khanpur, Tehsil — Matenhail, Jhajjar, PIN — 124 142, Haryana
4, |Address of corporate office of company :
15th Floor, Oberoi Commerz International Business Park, Off Western Express Highway,
Mumbai, PIN - 400 063 (Maharashtra)
5, |E-mail address of the company :
mitesh.trivedi@clpindia.in
6. |Date of beginning of reporting Financial Year :
01-04-2016
7. |Date of end of reporting Financial Year :
31-03-2017
8. |Date of beginning of previous financial year :
01-04-2015
9. |Date of end of previous financial year :
31-03-2016
10. |Level of rounding used In cost statements :
Absolute
11. |Reporting currency of entity :
J|INR
12. |Number of cost auditors for reporting period :
1 (One)
13. |Date of board of directors meeting in which annexure to cost audit report was approved :
11-08- 2017
14, Whether cost auditors report has been qualified or has any reservations or cor;ltains adverse
remarks :
No
15. |Consolidated qualifications, reservations or adverse remarks of all cost auditors :
Nil
16. |Consolidated observations or suggestions of all cost auditors :
Nil
17. .

Whether company has related party transactions for sale or purchase of goods or services :

Yes




Name of The Company : JHAJJAR POWER LIMITED
For the Year 2016-17
ANNEXURE TO THE COST AUDIT REPORT

Part - A2

General Details of Cost Auditor

1. |Whether cost auditor is lead auditor :
Yes
2. |Category of cost auditor :
Partnership Firm
3. |Firm's registration number :
FRN- 000025
4. |Name of cost auditor/cost auditor's firm :
Kiran J. Mehta & Co.
5. |PAN of cost auditor/cost auditor's firm :
AAGFK4797E
6. |Address of cost auditor or cost auditor's firm :
257, Ellisbridge Shopping Centre, Opp. M. J. Library, Anmedabad - 380 006, Gujarat
7. |Email id of cost auditor or cost auditor's firm :
kimehtal977 @gmail.com
8. |Membership number of member signing report :
Membership No.- Fellow, M/4733
9. |Name of member signing report :
Mr. Kiran J. Mehta
10. [Name(s) of product(s) or services(s) with CETA heading :
Electricity, CETA Chapter Heading - 2716
11. |SRN number of Form 23C / CRA-2 :
CRA-2 : G 10 87 86 68 Dated : 08 - 09 - 2016
12. |Number of audit committee meeting attended by cost auditor during year :
Invited - NIL, Attended - NIL
13. |Date of signing cost audit report and annexure by cost auditor :
11-08- 2017
14. |Place of signing cost audit report and annexure by cost auditor :

Ahmedabad
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Name of The Company : JHAJJAR POWER LIMITED
For the Year 2016-17
ANNEXURE TO THE COST AUDIT REPORT

Part - A3 -Page 1

Cost Accounting Policy

1(a)

(b)

c)

‘|Production Cost Centers - Power Generation, Power Transmission

Identification of cost centres/cost objects and cost drivers.

The Company has single plant engaged in generation of Electricity. For the purpose of cost records, the company is
divided into following Cost Centres for the purpose of ascertaining the cost, cost of sales.

Service Cost Centers -Water, Cooling tower, D.M. Water, Ash handling
Overheads - Operational, Administrative, Selling & Distribution, Financial Overheads

The methodology followed is Process costing. Firstly all conversion cost elements-are traced to respective Process
Activities and then within each Process, Product group wise cost allocation is done on appropriate basis.

Accounting for material cost including packing materials, stores and spares , employee cost, utilities and other
relevant cost components, '

The Company has coal based power plant. There are two units. Each unit is with the installed capacity of 660 MW.
The process also consumes Diesel during the operations. The power generated is sold through two PPA , one with
State Electricity Board (to provide 90% of power available for sale) and Tata Power Corporation (10% of power
available for sale). There is no direct consumer billing. The Company maintains Inward, Consumption and Stock
records for coal and diesel. Entire set up is working through operation and maintenance contract with Company
officials as supervisor.

The company has single business and geographical segment.

The expenses collected under various utility cost centres are allocated to other cost centres on the basis of the
services rendered to those cost centres.

The Company has adopted the method of reporting in the financial accounts based on Indian AS effects. The fixed

receipts due to PPA agreement are shown as leasing Income. This is taken as part of total revenue from the PPA
arrangements for the sale of electricity.

Accounting, allocation and absorption of overheads

The operational overheads are charged to the generation and transmission cost centres and administration
overheads are charged to Cost of Sales.

The selling and distribution overheads and financial overheads are also charged to Cost of Sales before margin
calculations.

A\
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Part - A3 - Page 2

(d)

(e)

(f)

(g)

()

(i)

Accounting for Depreciation/Amortization

Depreciation provided in the books of accounts are absorbed as part of manufacturing cost, administrative cost or
selling and distribution overheads in the costing depending on the nature and use of the asset.

Accounting for by-products/joint-products or services, scraps, wastage etc.

The production value of the scrap, wastage etc. wherever occurred is based on the realisation value. It is credited
to the cost of main products to arrive the net cost of manufacture. 2

Basis for Inventory Valuation

In financial account,Inventory has been valued at lower of cost or net realizable value. Cost for the purpose of
valuation of Fuel and Stores & Spares is determined on Weighted Average basis. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and estimated
costs necessary to make the sale.

There are no opening, closing stocks of finished goods.

Methodology for valuation of Inter-Unit/Inter Company and Related Party transactions.
Inter unit/Inter company transactions wherever are valued at cost for the purpose of costing of the cost audit.

Related Party transactions - As per method indicated in Part - D5,
Treatment of abnormal and non-recurring costs including classification of other non-cost items.

The abnormal and non-recurring costs including classification of other non-cost items are not included in costing
and are directly charged to Costing Profit and Loss and shown in reconciliation statement.

Other relevant cost accounting policy adopted by the Company.

The Company is following historical system of Cost Accounting to determine the Cost of Production and Cost of
Sales for the Electricity product viz. generation of Electricity.

Cost statements are prepared at the end of the year. The cost statements are in line with the process of
manufacture and methodology.

The various items of Incomes and Expenses and other details of financial records are taken as hasis for its inclusion
in Cost Accounts.

Briefly specify the changes, if any, made in the cost accounting policy for the product(s)/service(s) under audit
during the current financial year as compared to the previous financial year.

The Company has not done any major change in the cost accounting policies during the current financial year as
compared to the previous financial year.

Observations of the Cost Auditor regarding adequacy or otherwise of the Budgetary Control System, if any,
followed by the company.

The Company has estimates and controls for the raw materials, production planning, capital expenditure, cash
flow requirements etc. These are in the nature of the budgetary controls.

el



Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil — Matenhail, Jhajjar, PIN — 124 142, Haryana
For the Year : 1st April, 2016 to 31st March, 2017

PRODUCT/SERVICE DETAILS (for the company as a whole)

Part - A4

Wheth
CETA - ‘
K Covered Net Operational Revenue (net of
Sr. Name of Product(s) /Service(s) uom = under Cost taxes, duties etc.)
(wherever )
. Audit
applicable) ;
(Yes/No) | 2016-17 (Rs.) 2015-16 (Rs.)
A | 1 Electricity Units 2716 Yes 9,47,04,55,593 24,96,46,03,096
2 Operating Lease Income under PPA 7,95,10,12,511
B Total net revenue from operations 17,42,14,68,104 24,96,46,03,096
C Other Incomes of company 1,17,91,28,968 1,02,50,56,289
D Total revenue as per financial Accounts 18,60,05,97,072 25,98,96,59,385
E Extra ordinary income, If any = o
; di
£ Total rev.enue Including extra ordinary 18,60,05,97,072 | 25.98,96,59,385
income, if any
Not Applicabl ' i
G * Turnover as per Excise/Service Tax Records BE R Ialena)| NatnEliGables

Power Generation

Power Generation

\\PV
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Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil — Matenhail, Jhajjar,

PIN -

124 142, Haryana

For the Year : 1st April, 2016 to 31st March, 2017

Name of Product : Electricity
CETA Heading : 2716

QUANTITATIVE INFORMATION

Part - B1

Sr.

Particulars

uom

2016-17

2015-16

1
(a)
(b)

(b)
(c)
(d)

Available Capacity :

Installed Capacity

Capacity enhanced during the year, if any

Capacity available through leasing arrangements, if
any

Capacity available through loan license /third parties
Total available Capacity

Actual production :
Self manufactured
Produced under leasing arrangements

Produced on loan license/by third parties on job work

Total Production
Production as per Excise Records
Capacity Utilization (in-house)

Finished Goods Purchased
Domestic purchase
Imports

Total Purchases

Stock & Other Adjustments :

Change in Stock of Finished Goods
Self/Captive Consumption

Other Quantitative Adjustments, if any
Total Adjustments

Total Available Quantity for Sales [2(d)+5(c)-6(d)]

Actual Sales :

Domestic Sales of Product
Domestic Sales of Traded Product
Export Sales of Product

Export Sales Traded Product

Total Quantity Sold

Units

Units

%

Units

Units

Units

Units

Units

Units

Units

10,81,92,21,068

10,86,05,81,384

10,81,92,21,068

10,86,05,81,384

2,70,93,90,000

4,63,85,70,000

2,70,93,90,000

4,63,85,70,000

NA

©25.04

NA

42.71

2,70,93,90,000

4,63,85,70,000

2,70,93,90,000

4,63,85,70,000

2,70,93,90,000

4,63,85,70,000




Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil — Matenhail, Jhajjar, PIN — 124 142, Haryana
For the Year : 1st April, 2016 to 31st March, 2017

Name of Product : Electricity
CETA Heading : 2716
Unit of Measure : Units

ABRIDGED COST STATEMENT

Part - B2
Page - 1

S, " Braduction Finished Goods Finished Stock Captive Other Quantity Sold
Purchased Adjustment Consumption Adjustments
1 2016-17 2,70,93,90,000 B = z - | 2,70,93,90,000
2 2015-16 4,63,85,70,000 - - - - 4,63,85,70,000
2016-17 2015-16
Sr. Particulars AroRE R Rate Per Unit Ao (Rs.) Rate Per Unit
(Rs.) (Rs.)

1 |Materials Consumed (specify details as per Part B-2A) 8,76,43,56,818 3.23 | 15,47,39,45,978 3.34
2 |Process Materials/Chemicals 12,40,17,910 0.05 9,42,78,575 0.02
3 |Utilities (specify details as per Part B-2B ) 26,60,14,404 0.10 28,16,17,090 " 0.06
4 |Direct Employees Cost 33,24,69,107 0.12 28,62,13,817 0.06
5 |Direct Expenses - = -

6 |Consumable Stores and Spares 22,03,61,356 0.08 38,39,54,721 0.08
7 |Repairs and Maintenance 18,32,88,838 0.07 19,00,28,762 0.04
8 |Quality Control Expenses - = - 4

9 |Research and Development Expenses : - - _
10 |Technical know-how Fee / Royalty - £ : 5 =
11 |Depreciation/Amortization 2,05,93,81,060 0.76 | 2,05,94,07,401 0.44
12 |Other Production Overheads 47,74,43,306 0.18 45,28,83,395 0.10

Industry Specific Operating Expenses

e (specify details as per Part B-2C) i y i i
14 [Total (1 to 13) 12,42,73,32,799 4.59 | 19,22,23,29,739 414
15 |Increase/Decrease in Work-in-Progress - - = :
16 |Less: Credits for Recoveries, if any (9,81,98,507) (0.04) (26,06,87,553) (0.06)
17 |Primary Packing Cost - -

18 |Cost of Production/Operations (14 + 15 to 17) 12,32,91,34,292 4.55 | 18,96,16,42,187 4,09
19 |Cost of Finished Goods Purchased - = - -
20 |Total Cost of Production and Purchases (18 + 19) 12,32,91,34,292 4,55 | 18,96,16,42,187 4.09
21 |Increase/Decrease in Stock of Finished Goods = g 2 =
22 |Less: Self/Captive Consumption = = =
23 |Other Adjustments (if any) - - - -
S Cost of Production/Operation of Product Sold 12.32.91,34.292 4.55 | 18,96,16,42,187 i

(20 +21 to 23)

25 |Administrative Overheads 58,32,39,399 0.22 65,15,34,940 0.14
26 |Secondary Packing Cost - - - -
27 |Selling and Distribution Overheads 6,19,43,323 0.02 31,82,33,971 0.07
28 |Cost of Sales hefore Interest (24 to 27) 12,97,43,17,014 4.79 | 19,93,14,11,097 4.30
29 |Interest and Financing Charges 3,42,78,30,023 1.27 | 3,89,63,35,859 0.84
30 |Cost of Sales (28 + 29) 16,40,21,47,036 6.05 | 23,82,77,46,956 5.14
31 |Net Sales Realisation (Net of Taxes and Duties) 17,42,47,28,426 6.43 | 24,96,46,03,096 5.38
32 |Margin [Profit/Loss) as per Cost Accounts] (31 - 30) 1,02,25,81,389 0.38 | 1,13,68,56,140 0.25

N
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Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil - Matenhail, Jhajjar, PIN — 124 142, Haryana
For the Year : 1st April, 2016 to 31st March, 2017

Name of Product : Electricity
CETA Heading : 2716

A. Details of Materials Consumed

Part - B2
Page-2

s 2016-17 2015-16
% Description of Category | UOM i e
] Material uantit A t (Rs. it i
Q ity Unit (Rs.) mount (Rs.) Quanti I e (Rs.) Amount (Rs.)
1 Coal Indigenous | MT 16,15,836 4,923 7,95,43,30,383 28,00,588 4,677 | 13,09,72,21,588
Coal Imported MT 1,48,139 5,410 80,13,77,973 4,14,554 5,703 2,36,43,81,367
3 Coal - Other Exps. Indigenous - - 86,48,462 - 1,23,43,023
Total 8,76,43,56,818 15,47,39,45,978
Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil — Matenhail, Jhajjar, PIN — 124 142, Haryana
For the Yéar : 1st April, 2016 to 31st March, 2017
Name of Product : Electricity
CETA Heading : 2716
B. Details of Utilities Consumed
2016-17 2015-16
Sr. Description of Utilities UoM Rate Per Rate Per
uantit Al t (Rs. tit Al t (Rs.
Qj ity Unit (Rs.) mount (Rs.) Quantity Unit (Rs.) mount (Rs.)
1 |Water w? 73,59,994 4.16 3,06,50,585 | 1,16,29,345 4.24 4,92,75,663
2 |Water - Other exps. 23,53,63,819 23,23,41,427
Total 26,60,14,404 28,16,17,090
Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil - Matenhail, Jhajjar, PIN — 124 142, Haryana
For the Year : 1st April, 2016 to 31st March, 2017
Name of Product : Electricity
CETA Heading : 2716
C. Details of Industry Specific Operating Expenses
2016-17 2015-16
Sr. Description of Industry Specific Operating Expenses uom
Anoui Amount (Rs.)
(Rs.) ’
NIL

Nadl




PART-C @

For Service Sector

Name Of The Company : JHAJJAR POWER LIMITED

Registered Office : Village — Khanpur, Tehsil — Matenhail, Jhajjar,
PIN — 124 142, Haryana

For the Year : 1st April, 2016 to 31st March, 2017

The Company is an electricity generation unit only. There is no
distribution/service activity relating to or subsequent to the transfer of
electricity at one point sale into Grid. There are therefore no details
relating to Part-C of the Annexure to the Cost Audit Report.

gl



Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil — Matenhail, Jhajjar, PIN — 124 142, Haryana
For the Year : 1st April, 2016 to 31st March, 2017

PRODWUCT AND SERVICE PROFITABILITY STATEMENT
(for audited products/services)

Part- D1

Sr.

Particulars

2016-17

2015-16

Sales (Rs.)

Cost of Sales (Rs.)

Margin (Rs.)

Sales (Rs.)

Cost of Sales (Rs.)

Margin (Rs.)

Electricity

17,42,47,28,426

16,40,21,47,036

1,02,25,81,389

24,96,46,03,096

23,82,77,46,956

1,13,68,56,140

Total

17,42,47,28,426

16,40,21,47,036

1,02,25,81,389

24,96,46,03,096

23,82,77,46,956

1,13,68,56,140

\\p’\’\/
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Name Of The Company : JHAJJAR POWER LIMITED

Registered Office : Village — Khanpur, Tehsil — Matenhail, Jhajjar, PIN —
124 142, Haryana

For the Year : 1st April, 2016 to 31st March, 2017

PROF‘IT RECONCILIATION (for the company as a whole)

Part - If)Z

Sr. Particulars

2016-17 (Rs.)

2015-16 (Rs.)

1 |Profit/Loss as per Cost Accounting Records

(a) For the audited product(s)/service(s)

(b)  Forthe un-audited product(s)/service(s)
2 | Add: Incomes not considered in cost accounts:

(a) Foreign Exchange Fluctuation (Net)

(b) Gain/Losson MF

(¢) Miscellaneous Income

(d) Liabilities written back to the extent no longer required

3 |Less: Expenses not considered in cost accounts:
.(a)  Provision for Doubtful Debts

(b) Donations

(c) Losson Sale of Assets

(d) Expenditure towards CSR activities

(e) Other IND AS Adjustments (Net Effects)

Add Difference in Valuation of stock between Financial accounts
/Less: and Cost accounts

5 |Other adjustments, if any

1,02,25,81,389

41,34,15,947

21,42,20,502

(5,20,13,021)
(11,000)
(14,95,710)
(2,30,02,156)
(80,13,85,818)

1,13,68,56,140

7,741,653
39,37,149
4,37,30,713
64,90,23,310

(10,74,10,036)
(1,40,101)

6 |Profit/Loss as per Financial Accounts

77,23,10,133

1,72,67,68,828

W




Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil -
Matenhail, Jhajjar, PIN — 124 142, Haryana

For the Year : 1st April, 2016 to 31st March, 2017

VALUE ADDITION AND DISTRIBUTION OF EARNINGS
(for the company as a whole)

Part-D3

Sr. Particulars

2016-17 (Rs.)

2015-16 (Rs.)

Value Addition:

Gross Sales (excluding sales returns)
Less: Excise duty, etc.

Net Sales

Add: Export Incentives

Add/Less: Adj. in Stocks [Increase/(Decrease)]
Less: Cost of bought out inputs

(a) Cost of Materials Consumed

(b) Process Materials/Chemicals

(c) Consumption of Stores & Spares
(d) Utilities (e.g. power & fuel)

(e) Others, if any

Total cost of bought out inputs

7 |Value Added

8 |Add: Income from any other sources
9 |Add: Extra Ordinary Income

a b W=

17,42,14,68,104

24,96,46,03,096

17,42,14,68,104

8,75,57,08,356
13,26,66,372
22,03,61,356
3,15,65,757
1,44,12,83,011

24,96,46,03,096

15,46,16,02,956
10,66,21,598
38,39,54,721
5,21,56,308
1,39,86,01,061

10,58,15,84,852
6,83,98,83,252
1,17,91,28,968

17,40,29,36,644

- 7,56,16,66,452

1,02,50,56,289

10 |Earnings available for distribution

8,01,90,12,220

Distribution of Earnings to:

Employees as salaries & wages, retirement
benefits, etc.

Shareholders as dividend

Company as retained funds

Government as taxes

Extra Ordinary Expenses

Others, if any (Finance Cost)

44,11,29,033

3,35,58,45,673

4,22,20,37,514

8,58,67,22,741

35,85,68,880

4,33,95,17,093

3,88,86,36,768

~Njlo oW

Total distribution of earnings

8,01,90,12,220

8,58,67,22,741

Nk




Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil — Matenhail,
Jhajjar, PIN — 124 142, Haryana

For the Year : 1st April, 2016 to 31st March, 2017

Part - D4
FINANCIAL POSITION AND RATIO ANALYSIS (for the company as a whole)
Sr. Particulars Uuom 2016-17 2015-16
A. |Financial Position
1 |Paid-up Capital Rs. 23,44,88,24,580 23,44,88,24,580
2 |Reserves & Surplus Rs. (3,72,41,62,323)|  (7,33,79,28,223)
3 |Long Term Borrowings Rs. 32,00,78,47,467 37,33,38,79,527
4 |(a) Gross Assets Rs. 52,25,54,22,477 | 61,37,78,75,794
(b) Net Assets Rs. 47,11,14,15,130 50,71,78,31,097
5 [(a) Current Assets Rs. 10,42,49,71,536 10,51,45,28,412
(b) Less: Current Liabilities Rs. 9,70,73,19,793 10,76,68,08,488
{c )Net Current Assets Rs. 71,76,51,742 (25,22,80,076)
6 |Average Capital Employed Rs. 51,83,11,22,366 50,40,31,13,859
7 |Net Worth Rs. 19,72,46,62,257 16,11,08,96,357
B. |Financial Performance
1 |Value Added Rs. 6,83,98,83,252 7,56,16,66,452
2 |Net Revenue from Operations of Company Rs. 17,42,14,68,104 24,96,46,03,096
3 |Profit before Tax (PBT) Rs. 77,23,10,133 1,72,67,68,828
C. |Profitability Ratios
1 |PBT to Average Capital Employed % 1.49 3.43
2 |PBT to Net Worth % 3.92 10.72
3 |PBT to Value Added % 11.29 | 22.84
4 |PBT to Net Revenue from Operations % 4.43 6.92
D. |Other Financial Ratios
1 |Debt-Equity Ratio Ratio 1.62 2.32
2 |Current Assets to Current Liabilities Ratio 1.07 0.98
3 |Valued Added to Net Revenue from Operations % 39.26 30.29
E. [Working Capital Ratios
1 [Raw Materials Stock to Consumption Months 492 2.89
2 |Stores & Spares to Consumption Months 21.38 12.53
3 |Finished Goods Stock to Cost of Sales Months F -
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Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil — Matenhail, Jhajjar, PIN — 124 142,
Haryana
For the Year : 1st April, 2016 to 31st March, 2017

RELATED PARTY TRANSACTIONS (For the Company as a whole)

Part - D5

Nature of

Basis adopted

S Name and Address of | Name of Product transaction Giuiantic Transfer Articunt (B Normal Price e e
. I .
the Related party / Service (Sales/Purchase ¥ Price (Rs.) (Rs.) S erml_ne
Normal price
etc.)
CLP Business
Management and lafermiation Comparable
1 5 1 Technology | Services Received - - 1,56,07,336 . Uncontrolled
Support Limited, ’ \
Services Price Method

Hong Kong

Note: The details in this para are as per the information provided by the Company for related party transactions for purchase and sale
of goods and services.
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Name Of The Company : JHAJJAR POWER LIMITED
Registered Office : Village — Khanpur, Tehsil = Matenhail, Jhajjar,

PIN — 124 142, Haryana

For the Year : 1st April, 2016 to 31st March, 2017

Part - D6
RECONCILIATION OF INDIRECT TAXES (for the company as a whole)
VAT,
. Assessable Excise Duty ; Cess & £
Sr. Particulars Valuelrs) (Rs.) Service Tax (Rs.} Others (Rs.) CST,Others
(Rs.)
Duties/Taxes Payable
Excise Duty
1 |Domestic - -
2 |Export - -
3 |Stock Transfers (Net) - - -
4 |Others - Fly Ash 17,67,65,183 35,63,769 -
5 |Total Excise Duty {1 to 4) 17,67,65,183 35,63,769 - - =
6 |Service Tax 90,52,614 6,01,285
7 |VAT, CST etc. 92,71,486
8 |Other State Taxes, If any (WCT) 17,13,412
9 |[Total Duties / Taxes Payable (5 to 8) 17,67,65,183 35,63,769 90,52,614 6,01,285 | 1,09,84,898
Duties/Taxes Paid
10 |Cenvat/VAT Credit Utilised - Inputs - =
11 |Cenvat/VAT Credit Utilised - Capital Goods - =
12 |Cenvat/VAT Credit Utilised - Input Services - 53,340 718
13 |Cenvat/VAT Credit Utilised - Others -
14 |Total (10 to 13) - 53,340 718 -
15 |Paid through PLA/Cash 35,64,320 89,99,274 6,00,567 | 1,09,84,898
16 |Total Duties Taxes Paid (14 + 15) 35,64,320 90,52,614 6,01,285 | 1,09,84,898
17 |Duties/Taxes Recovered 35,63,769 52,346 3,583 1,09,84,898
18 Difference between Duties/Taxes Paid and 551 90,00,268 5.97.702 i

Recovered
19 |Interest/Penalty/Fines Paid

Note 1: Reconciliation of Indirect Taxes for the company as a whole (Part - D6} are prima facie reviewed by us, but detailed Audit

of the same has not been carried out by us.

Note 2: Difference between service tax paid and recovered is on account of service tax payable under Reverse Charge Mechanism.

Signature to the Annexure to the Cost Audit Report Part Ato D

Kiran J. Mehta and Co. (FRN-000025)

Cost Auditor M
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(Pérfne
(Kiran J. Mehta)
(Membership No. - Fellow, M/4733)

" Place: Ahmedabad
Date: 11-08-2017

\5’1/

Seal

For: Jhajjar Power Limited

Wl

(Corh pahy Secretary)

(Jayant[Patil)

(Membership No.- A14418)

Place: Mumbai

Date: 11-08-2017

Stamp

For: Jhajjar Power Limited

(Direcfor}
(Samir Ashta)
(DIN - 01957618)

Place: Mumbai
Date: 11-08-2017
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